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SLO OS TE EO A Or PES ey GOD 
USA OPERATIONS MISSION T0 SAUDI ARABIA 
American Embassy = Jidda 


May 10, 1951, 
CONFIDENTIAL 


Mr. Paul P, Taggart 
Chief, 


y Traq-Saudi 
Near East, South Asia and Africa 
Foreign Operations Administration 
Washington 25, D. C, 


Dear Paul: 


You will be interested to know of @ meeting which I had yesterday 
afternoon with His Rxcellency, the Minister of Finance. J. Jefferson 
Jones III, Counselor of Bubassy, and Mohammed Massoud, Arab Advisor for 
the Rubasay, were also present, 


The attention of the Minister was called to the following facts: 


Division 


1. Prior to my arrival here a number of conversations were held 
between him, Mr, Dunaway and Mr. Jones relative to seonomic 
aid for Saudi Arabia, d 


3. As soon as official word was received here that both 1A and 
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In no instance did the Minister refer to such matters as over-all policy 
of the existing situation, As a matter of fact, both Mr, 
t rather encouraged by the friendliness and cooperativeness 


considerations, disagreements between the U.S, and Saudi Governments, or any 


unfavorable 


Jones and I 


displayed by His Excellency, 
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Sincerely yours, 
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I will be glad to go into detail regarding my of our activities 


at any time with you, 


Sincerely yours, 


neo 
= 





USA OPERATIONS MISSION TO SAUDI ARABIA 
Jidda 


January 8, 1954 


My dear Mr, Ambassador: 


The following information will give you a brief resume of the U5, 
technical assistance activities in Saudi Arabia up to the present. 


According to information available here, technical assistance was 
first. requested of the J.S, Government by the Saudi Arabian Government 
in 1949, when the Saudi Arabian Government requested assistance in 
developing and carrying out a water development program. Dr, Glen Brown 
was assigned to this job and work was started early in 1950, under Public 
Law 403, under a grant from the State Department, $55,000 wae made avail- 
able to Dr, Brown and his assistant, Roy Jackson, to cover aerial photo- 
graphy in the Asir~Mhana area involving about 20,000 square alles, 
Field work was started in the Pall of 1950, but was interrupted frequently 
by urgent calls from the King and/or Minister of Finance to develop water 

riitalases tie ehbaddtnees of ptiritoes Two years later the 

field work in the Asir-Tihama area was finally completed and exploratory 
drilling was started by Bechtel, SAG contractors. $650,000 of equipment 
was purchased by the Saudi Arabian Government and the cost of drilling 
crews and expenses was borne by the Saudi Arabian Government, plus cost 
of furnished housing for Dr. Brown, Mr. Jackson and their families, 


On January 17, 1951, the U.S. Government and the Saudi Arabian 
Government executed an agreement whereby the former would provide tech- 
nical assistance to the latter for the purpose of developing the economic 
resources and productive capacities of Saudi Arabia. The first two 
requests made by the Saudi Arabian Governnent for assistance under that 
agreement were in the fields of water development and public finance, 

currencies, tariffs and customs, Mr, Arthur Young was sent 
here in February 1952 from the United States to study the public finance 
situation and as a result of such study he proceeded to set up what is 
now known as the Saudi Arabian Monetary Agency, This job was completed 
and Mr, Young returned to the United States in October 1952, Mr. Robert 
Kennedy was sent here from the United States in August 1951 to study and 
revise tariffs, His activities culminated in a new Tariff Law becoming 
effective on December 3, 1952. 


Mr, George Wadsworth, 
United States Ambassador, 
American Embassy, 
Jidda, Saudi Arabia 
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In February 1952, Dr. Samuel Stratton was appointed the first 
Director of this Mission, remaining in that post until December 

of the same year, when his appointment expired, During his administra- 
tion program agreements in the respective fields of activity were exe- 
cuted, as well as the agreements covering the Riyadh-Jidda Railway Survey 
and the Community Development. Although negotiations were carried on 
in other fields of activity, there were only four project agreements 
executed during the FY-53 period under the above program agreements -- 
(1) Aerial Survey, involving 2 U.S. expenditure of $115,000; (2) Railway 
Survey, involving a U.S, expenditure of about $300,000; (3) Quarantine 
Station, involving a U.S, expenditure of $100,000 ($50,000 of which was 
to carry over into FY=54), and (4) the Community Development, involving 
a U.S. expenditure of $500,000, In addition to the above expenditures, 
there was the cost of U.S, Technicians on each project. The Saudi Arabian 
Government contributions for the above projects comprised -- (1) Quarters, 
subsistence and supplies for crews, as well as gasoline, oil and oxygen; 
(2) equivalent of $27,000 for gasoline, oi] and other supplies, housing 
and subsistence in Jidda for project manager and technicians, aircraft 
and crews for aerial reconnaissance; (3) about $10,000 in modification 
of existing buildings, installation of electric generator and cost of 
installation of U.S, equipment, and (4) $500,000 in kind and cash, 


During the year and a half 2i, training grants have been issued, 
averaging about $4,000 each, the Soudi Arabian Government contributing 
about the same amount, 


Mr, John Dunaway arrived here in October 1951, to study and make 
recommendations on Customs administration, Many recommendations were 
made for improvement in procedure and administration of Customs but to 
date only a few have been made effective in spite of Mr. Dunaway's 
efforts, until October 1953, when he returned to the United States. 


the FY-53 period, little was accomplished in the Education 
and Agriculture fields, due to the adverse attitude on the part of the 
Saudi Arabian Government towards outside assistance in educational work 
and lack of any sort of agricultural organization within the Saudi Arabian 
Government. 


During FY-54 the following projects have been or are being drawn up: 


Agriculture 1) Livestock Improvement Farm near Jidda ($42,300); 
2) Demonstration drainage and experi- 
mental station at either Qatif or Hofuf($38,000); 
3) Three demonstration range management 
plots ($12,300). 
Edueation 1) Dammam Industrial Training School $75,000 
2) Jidda Commercial School 58,300); 
3) Mlementary School planning $ 9,000 





1) Quarantine Station at Jidda $50,000) ; 
2) Maternal & Child Health Center at Jidda ($ 77,500) 
3) Medical Library at Jidda ($ 2,000); 
4) Immunization Program and Vaccine 

Laboratory at Taif ($85,000), 

Natural Resources 1) Ustablishnent of Meteorological and 

Stream Gauging Station ($ 6,000); 
2) Mineral Geological Survey of 

Western Areas ($70,000). 


Transportation and 1) Installation of VOR equipment at Jidda ($75,000). 
Communications 


Although there are no specific projects under Public Administration, 
assistance in the fields of accounting, budgets, public administration, 
statistics and investment climate will be afforded provided FOA/W recruits 
requested personne] soon, 


As of this date, the status of our FY-54 projects is as follows: 


Actually executed - Maternal & Child Health Center. 
Quarantine Station. 
Signature expected Jidda Commercial School. 
any time - Dammam Industrial Training School. 


Ready to be presented Livestock Improvement Fam. 
for signature - Medical Library. 
Installation of VOR at Jidda, 


To be finished for pre- 
sentation for signature Demonstration Drainage and Experimental Station. 
Demonstration Range Management. 
Immunization Program and Vaccine Laboratory. 


Yet to be discussed 
with the Saudi Arabian 
Government ~ Elementary School Planning, 
Establishment of Meteorological and Stream Gauging 
Station, 
Mineral Geological Survey. 


We expect to have all agreements executed within sixty days after the 
exchange of diplomatic notes is completed, 


Sincerely yours, 
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GENERAL AGREEMENT FOR SPECIAL ECONOMIC AID 
BETWEEN 
THE GOVERNMENT OF THE KINGDOM OF SAUDI ARABIA 
AND 
THE GOVERNMENT OF THE UNITED STATES OF AMBRICA 


The Government of the Kingdom of Saudi Arabia and the Government of 
the United States of America have agreed as follows: 


In accordance vith discussions held between representatives of the 
Government of the Kingdom of Saudi Arabia and of the Government of the 
United States of America, concerning assistance by the latter designed to 
promote eoononic develoment of Sauii Arabia, the Goverment of the United 
States of America, in aocordance with the following understandings, 1s 
prepared to provide to Saudi Arabia for thie purpose special economic 
assistance in addition to assistance furnished under the provisions of the 
Point IV General Agreement for Technical Cooperation. 


1, The furnishing of any economic or technical assistance by the 
Government of the United States of America to the Government of the Kingdon 
of Saudi Arabia under this agreement will be based on requests to be mae 
by the Government of the Kingdom of Saudi Arabia and approved by the Govern- 
ment of the United States of America, and will be subject to terms and 
conditions prescribed by any applicable United States and Saudi Arabian 
legislation. 


2. In order to provide maximum benefits to the people of Saudi Arabia 
from such assistance, our two Governments will cooperate to assure that such 
commodities or services as may be furnished under this agreement will be 
procured at reasonable prices ani on reasonable terms, and will be distributed 


“26 


and utilized in Sandi Arable in furtherance of the purposes of this agree- 
ment and on terms and conditions acceptable to both Governments. 


3. Tt 1s understood that the Government of the Kingdom of Saudi 
Arabia, in consonance vith its primary sovereign responsibility for the 
economic develorment of Saudi Arabia, will assume an effective share of the 
costs of this joint program as may be mitually arranged between the two 
Governments, and that the contemplated assistance on the part of the Govern- 
nent of the United States of America will be designed to supplement rather 
than to replace the expenditures assumed by the Government of the Kingdom 
of Seudi Arable, Within the effective share assumed by the Government of 
the Kingdom of Saudi Arabia will be such funds as may be required to defray - 
the local costs of agreed projects, including expenditures incident to the 
administration of assistance under this agreement, 


4. The Government of the Kingdom of Saudi Arabia will furnish to the 
Government of the United States of America such information and date as my 
be requested in order to facilitate the consideration of assistance proposals 
mode by the Government of the Kingdom of Saudi Arabia and evaluation of 
effectiveness of assistance furnished, and shall give publicity to these 
sraquene. tf cnstahense 00, previdel.in latiehe 1S of Deiat IV Geneve), Agres> 
nent for Technical Cooperation. 


5. The responsibilities of the Government of the United States of 
America in Saudi Arabia in connection with this program will be carried out 
by designated representatives (including contract persomel engaged in 
activities under this agreement) who will be accorded privileges and 


/ + 
immnities specified in Article IV of Point IV General Agreement for 
Technical Cooperation between the two Governments of January 17, 1951. 
The Government of the Kingdom of Saudi Arabia will further give full co- 
operation to such representatives, including provision of facilities 


necessary for observation and survey of operations pursuant to this agree- 
ment and use of assistance furnished under it. 


6, Tt 19 understood that this agreement is complementary to and does 
not supersede any existing agreements between the Government of the Kingdom - 
of Saudi Arabia and the Government of the United States of America, 


7, This agreement shall enter into force on the day on which it is 
signed and shall remain in force until three months after receipt by either 
Government of written notification by the other of intention to terminate 


the agreement. 


FOR THE GOVERNMENT CF THE KINGDOM OF SAUDI ARABIA: 


Shaikh Abdullah Sulaiman 
Minister of Finance 


FOR THE GOVERNMENT OF THE UNITED STATES OF AMERICA: 
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USA OPERATIONS MISSION TO SAUDI ARABIA 
COMFLDETIAL, March 29, 1954 
Mr, Paul F, Taggart 


Chief, Iraq-Saudi Arabia-Lebanon-Syria Division 
Near East, South Asia & Africa Operations 
Foreign Operations Administration 

Washington 25, D, C, 


Dear Paul: 


Referring to your letter of March 2nd, together with enclosures,with 
respect to the utilisation of funds authorized P 
and the public works program now being carried out in Iraq —— 


We were very mich interested in the plan adopted for Iraq for the con- 
struction of highways and the general inprovement of their Bureau of Public 
Works under the supervision of Edwards, Kelcey & Buck, However, here in Saudi 
Arabia we fee] that we have an entirely different situation 
first place, at the present time there is no Department of Public Worke for 
the country, and such work as is necessary along these lines is being done by 
the German construction firm, "Govenco", which took over the first of this 
year when Baker Construction Co, stepped out, Most of their work is small 


Prince Talal, Minister of Communications, under whose jurisdiction a 
Department of Public Works would come, is moet anxious to have such a Department 
set up. 


Secondly, as you are quite aware, we do not have in this country the type 
of trainee which could readily be placed in a Bureau of Public Works due to the 
fact that most of the locals here are 


Syria, ete,, and ter te most part ha’ i cadets tales from recognized 
schools in imeriea, Europe and other parts of the world, 


You may rest aseured that if it is at all possible to help this Government, 
we want to do it, even to the extent of situations such as set forth in the 


foregoing paragraphs, I would indeed be pleased to talk with either Mr, 
Keleey or Mr. MacDonald for the purpose of finding out in what manner a 
similar program could be inaugurated here, In this connection, 1 shall cable 
Iraq inviting either one of these gentlemen to come to Jidda for this purpose, 
if they so desire, 


Prince Talal seems to have in mind great plans for a highway system through- 
out Saudi Arabia, We feel, however, that the actual construction work on such 
a system should be carried out by the Government itself, rather than letting 
out contracts to various firms, and thereby save the Government a considerable 
amount of money, However, in order to carry out this plan they would need 
assistance from us in the way of a qualified highway engineer or engineers for 
the purpose of supervising, planning, ete. the work. It would be in this manner 
that possibly some of the Saudi nationals could be trained to a limited extent 
in this type of work, having in mind their present educational background, If 
& plan similar to Iraq could be adopted for this country under present conditions, 
it would, naturally, take care of their road building program, as well as any 
other public works which they might have in mind, Further, it would set up for 
them a real Department of Public Works for the entire country. 


In connection with the railway survey for the old Hejae Railroad, we were 
approached by Prince Talal to ascertain if we could be of assistance in the 
rehabilitation of this line. I told them that if it were at all possible we 
would be glad to help them. This railroad is sponsored by a committee represent- 
ing the Moslem countries, and ite present members are from Jordan, Syria and 
this country, It seems, according to rumors being passed around, that there is 
considerable pressure being brought forth to restore this line, The only possible 
way that we could be of assistance in this matter would be the railway survey, 
as we would not be interested in its construction cost or work, I feel that it 
is not too much out of line from an assistance program standpoint to do this 
work along the lines similar work will be done in laying out their highway system, 
Insofar as the Jidda-Riyadh railway survey ie concerned, I have written to you 
concerning thie matter as per my letter of March 10, 


I shall keep you advised concerning these matters and give you the results 
of our discussion with either Mr. Kelcey or Mr. MacDonald, 


Sincerely yours, 


mals, Corson 
Director 


USA Operations Mission to Saudi Arabia 
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OUTGOING 
CHARGE: Clasifieation Control: q aggro #368 
TO: wy DATE: Maneh 2h, 195 


UPON 295. Greakdowm Sha PI 55 220 ios 

Agrioalture - Yraining school Wf 175 Sw 235 Instructional iipment 
7S Contract services 100, 

Health & Sanitation - Health centers and /i) training school US 670 
SAS 060 Toedmictans 5 cont 100 equinment supplice 570. 

fdueation « Comercial and incustrial training achoals US 660 Sx 2250 
veebnicians 4 cost 200 equipment 242 local personnel 90 other 63, 

Natural eeourees © Minera) Geological Survey 3 173.5 Sai 100.7 
echnictane 5 cost 9h.5 equipaent supplier 56 local persanoel 3 oer 8. 

‘‘rmnsportation (| Comamicatianws, lwineering surveys roads US 725 
G0 1000 (Jidda Medina 7S, *wdine atl 200, liail snagia 50, Anasia 
Riyadh 209, Moces ifyadh 300) all contract services. 

Above Cigures expressed in thouswxls. 
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Epe 2 ALG bares gab treriously formardec Jicda was primarily 
dane eee covering Agreenent for SRA activitios wich would 
tetinguish such activities fron Teclmical Coaperation Progam 


2 Since Fiscal Your 5, Sami Proyran consiots mtirely of projects 
with Teohioal Aesietance componente, aid may be applied to SEA to 
fad (Refer Sestion 206 MS Act rather tian Section $47 wilct is supple 
emtary), However, in order to prescrve distinction between TA Progran 
(Sections 203 and 543 uP Act) ad SPA (Section 206 WS Act) it would be 
avcensary in each project or progrée agreenent providing S's, to 
indioate Uist the United States Funds were furnished as epeeial econsale 
aosietmce ratver than tecimical aevistance. The ganeral econonic 
sovietance agrenent forwarded to you was desi ned to avoid the necessity 
of such specific refermoe in cach agroenent. 


Je Sinee Noonomic Aid Agreement ie beiny negotiated in all Arab 
Countries and bas bees signed vy Iereal, State/PA/! wuld prefer its 
adoption ‘audi Arwbia, fowever, as indicated PT 2h2 PA/i and State 
orepared reconsider position if you belleve difficulties will be encouit- 
ered in negothating Mpecial Aid Agreement, 


he Por Your Infarnetion, if specdal aid agrecoent not completed, 
it will be necessary to coves in cach project or progres aprement 
rovidiag SRA, the following polate avvered in the ,ropsed Special Aid 
A reeuent (Refermnces are to parageph: af it): 


(A) Add sutject to WS Legiolation = paragraph 1; 

(9) Rowsonable priced, cite, paragraph 23 

(c) ndartakdag contained paragragh 3 re SA contrivutions te 
SA projects ar, if asount of cuntrivetion apeclfied in ach 
agroment, speci iicetion of .«rposes to Liclude not only 
program coots vat aleo expenditures (e.¢., fur Local 
conte POA Technician and etaff), 
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3. Soomumdo analysis wlll Lacloce statement of prevent intemal 
ond external financial eituaiiaa of country based on moet recart data 
With epliante of autichpated direetian of change in coach during comlag 
year a8 relovest to explanation of wy finaaolag of projects (qyaul 
capOllities Government and hence fuptified for ' amsistance. Sugeat 
you concert with State to asseuble einilar relevent iafsrmmiion in form 
gadtebl: for unifora Coagresgional pretation, 


he Projects in Syria, Jorden ca) .chenan 141) aot bo Laconelotet 
with planw fo willed doveloponsl of Jukes Valluye 


Se To extent possible, acoowt G1 bo taken of oluar comiey 
lane avi needs roglcn a8 Whole © Gee, 200d projects wlll take inte 
agoount plans adjacent o-anurics axi port development will take Late 
account poosthility sintler develo nent elsewhere wiich could nore 
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progran of aid to Civil Aviation as groaned fall 1953 by State aa 
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Classification Control: ‘fi! 7 
Recd: ‘ego 2 


6 wiselons wil cable brief eumary of typer of projotts 
fur which detailed jastifioution being proparad. 


7e MWivsions are addroesing thewelves to analysis of problew 
involved in eugiunge of eid funde or local currency with opeolal 
enhaete upua extent to witch ald can be provided through exchange of 
Owmodities for loca) currojcies. 

Ge Re Section 550, poswiidlities wicat in tgypt depawd Largely 

QM decinion as to thetier dleplacesent (692 aa sources Ate within 
re Thdb waver reioed wits wtiacton ome 4 ime ago an] answer 
amaitcd, W/L sutlining in eopmrate telagrwn adlitional proposal 
fox Granados vhost stocks, xe other cowstrled, uo definite Uviicaticn 
oe fo degree W wileb earplus ommmdi ties @ poenibllity, Quowh under 
present Legislative criterLe, volume mul. probably be alight 
Ausune further guidance wil come fras Harkington as to puseiale new 
tectuxiques dicpaml corplus commodities «ich wuld rewove reset 
barrlere to wider wpe Such commoditior, 


9. tave agreed on following ranger of PY Aveletance against 
watch projects will be aubultted, (Io miliicaw dollara) Ygypt Dmkdy 
Jordan LoehSp Levansa lek) (asmuming soar & sietence Litwal)s 
Ny4a 10622, Aveumption for $4 obligation roughly 25 Pgypt, 6 Lebanon, 
6 Jordan and 6 Tyrie, Projects for 5S WLLL be identified in *a® or 
priority. Yotal of "A" priority projects to approximate lower range 
total, 


WD, Apwuse Ut oqparate PY 5) programming Lastructions 4 UL be 
sont to Saad! Arubla, whic! not represented this conference, 
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Randall Commesion Report. 

Randall Gommission Report understudy FOA/W being air pouched 
tonight for your information, President has written mes 

"T am anxious thet executive departments and agencies ui th 
responsibilities in the area of Foreign Reonomiec Policy proceed 
immediately with an extensive review of this report as a first 
step in the formlation of a unified administration progran to be 
submitted to the Congress for ite attention during the current 
session", 
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Mr. Paul F, Taggart 
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Director 
USA Operations Mission to Sadi Arabia 


Sincerely yours, 
mae s.t0ren 





] | GR AM Fo " Service of the 
United States of America 


INCOMING 





a Control: SION 275 
FROM: SECSTATE : Recd: Feb 2708527 


Datey February 26205:2, 195), 





1, Special Aid Agreement previously forwarded Jidda was primarily 
designed pro Overing Agreement for SEA activities which would 
distinguish such activities from Technical Cooperation Program. 


2. Since Fiscal Year 5), Saudi Progran consists atirely of projects 

with Technical Assistance components, aid may be applied to SRA to 

Saudi (Refer Section 206 MS Act rather than Section 547 which ie oupple- 
mentary). However, in order to preserve distinction between TA Program 
(Sections 203 and 543 uS Act) and SEA (Section 206 MS Act) it would be 
necessary in each project or program agreement providing SEA, to ", 
indicate that the United States Funds were furnished as special conoid 
assistace rather than tecimical assistance. The general economic 
assistance agreanent forwarded to you was desi ned to avoid the necessity 
of such specific reference in each agreenent. 


3. Since Economic Aid Agreement is being negotiated in all Arab 
Countries and has been signed by Israel, State/FOA/W would prefer its 
adoption Saudi Arabia, However, as indicated USFOTO 2l2 Ful/W and State 
prepared reconsider position if you believe difficulties will be encount- 
ered in negotiating Special Aid Agreement. 


lh. For Your Information, if special aid agreement not completed, 
it will be necessary to cover in each project or program agreement 
providing SBA, the following points covered in the proposed Special Aid 
Agreement (References are to paragraphs of it): 


(A) Aid subject to US Legislation = Paragraph 1; 

(8) Reagonable prices, ete., paragraph 25 

(CG) Undertaking contained paragraph 3 re SA contributions to 
SEA projects or, if amount of contrivution specified in mich 
agreenent, specilication of purposes to include not only 
progran costs but also US expenditures (e.., for local 
costs FUA Technician and staff). 
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OUTGOING 
__ Cowra, pasa 
CHARGE: Classification Control: POUGO=304 
DATE: Pebeuary 10, 1954 
Ts POW 
Joint imbassy/USAOM Message. 


R& USFOTO 242 Mission has noted Section 706(e) of the Mytual 
Security Act of 1953 which edde new Section 547 to the Mrtual 
Seourity Act of 1951 as amended, 

Westin: To assist clarifying our thinking, does this 
Section eupover the Director (itasvan) to administer econuic 
aid without the necessity of a new general agreement, i.e., by 
project agreements only, 
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tes February 16/170U02/1954 


jects anerdic Aid Agroencite 
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Joint POA/State Wesaces 
Re Mabtel 3.5, dowstful pal can give assistance on problen 
onuetle Aid Agroewent since decisian must by sade hereafter receipt 
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Joint Message. 


USPOTO 22. Corson will meet with Paul in Beirut between February 
21 and 23 to discuss Boonomic Aid Agreensiit. 
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TOs Poa/u DATE: Fobruary 2, 195k 


USPHO DS, Jamey 2, After dlecuseiag vith sbasswtar vadeworth 
wentens exorte Giptentte note tommntited UAPEED O15, demmaty 25, to 
aaked me wree you pay us Clying vist y, delag his quest while here, ie go 
carefully with hin into basic problems of recent development which afford 
strong reasons justifying feeling that Seudis will refuse sign proposed 
agreement for "leonaric Aid and ‘echnical Assistance” wut instea! will 
prefer contime proceed under existing 1951 "lecknical Assistance” 
qreeiert. 

Aotually, envisaged eomonic aid projects far Saudi Arabia are no 
different fron current technical assistance projects. 

T concur with Ambassador that this is not propitious tine to propose 
guch new agreement. 

Sincerely hope you can accept Aubassador's invitation. 


ROMs 


(ODEs 











TELEGRAN RECEIVED 
DATE: 
SEOBTATE No, JANUARY 21/2201002/195) 
RECEIVEDY U0 215 


JONPIDENTLAL JANUARY 2205232 


1, Norman Paul to be in peirut February 21 through: 23 on 
short visit through WTA prior Congressional Hearings. 

2. Time schedule too tight to permit visit Saudi and many 
other key countries in area, However, would be happy devote 
several hours of time in Beirut to ciscussion key problems 
Saudi Arabia if you or member your staff can arrange, 

3. Sincerely regret inability actually visit your Misa on 
this trip, and hope to soon as possible in future, Working 
against tight time deadline, however, and number other country 
programs likely to be subject more detailed discussions during 
course Gongressional jearings. 
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assador Wadsworth's comments = USFOTO 269 (p. 2) 
5. A. No. King mst first get his feet on the ground, budgetwise, ete, 


B, This is already recognized as matter of principles but it will 
take time to work out application in practice, 


(e} No. King is now working on problem, When he gets it going Saudi 
Arabia may be expected to spend 10 or 20 times amount aid yon now 
contemplate. What is needed here is T,A, plus pum priming for 
special projects, To require that on each of such projects SAC 
should spend |; or 5 times our contribution would be to tie our 
hands, 


6, King has told me he plans 2 tmdgets, one ordinary, the other "special 
development" and will establish a "Development Board" to run latter - 
under his personal direction, See memo my conversation Jan. 1 (?) 
with him in Dhahran, We shouldn't push him now, 
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PROM: SECSTATE Feb 21, 12572 


Deter February 2022002 


Joint FOA/State vablegran. 
Subjects FY 55 provraming Instructions. 


1. Suggest detailed conversation Beirut with panl/lipoincott 
re FY 55 progreaning instructions, reference Cairo TOUfFO 333, with 
view adhering previously esta lished deadline submission FY 55 proyran 
date FOA/® (Further suygest Anembassy Selrut chow Corsoa joint MA/State 
neseage Amonbassy Avan 301) repeated Anembassy Deirut) for statenent 
genera] criteria’ governing utilization special economic aid. Appre- 
ciate USAWM Jidda sutmiesion brief project deeeriptions FY 55 illusira- 
tive provram for Foa/# review prior Mareh 5, 


2. Gonsensus indicates undesirable lum illustrative 7A ficure 
$1.7 willion with special economic funds $3.35 million for purposes 
Congressional presentation. No real opposition, however, incroasing 
{A Gognent of utilization TA sup greater $1.7 million PY 55 probuble 
aad within established criteria utilisation TA funda, Increased JA 
Geygment would have effeet of yr * special economic fwids since 
Saudi Aratia wagniture rasaing firm $5205 million ourposes Congressional 
presentations 


3. Would enphasive difficulty . ustifying special economic funds 
Saud) Arable whose exchange holdings and gencral financial condition en 
viable wien measured ayainst other Wear Nast areas competiny for special 
economic aid, This disfloulty complicated by aparent Lack eincerity 
or active display real self interest Saudi dovernment, %./, (A) 
fa lure conclude bilateral agreenent with minimum delay which infers 
either Lledefined policy or lack interest within Seudi Jovermacnt 
structure concerning use FY 54 special economic finds, and ())) non~ 
efgstence acceptable (nited States/Saudi Government joint devel oment 

rovren ymed inprove general economic climate, including foreim 
investwent potential, wd cimultancously ayment Living standard within 
AP, 


le Consequently © ould seom imperative that level (nited States 
special economic aid scieduled henceforth Saudi Arabia would (should) 
be contingent inereaging ovideuce Sawli Government accept 1% finds as 
part of coordinated U8/Paudi economic development effort. “tiLisation 
US ait ehould be directly related economic development activities 
commurrently sup orted by Saudi public fimde, Such coordination micht 
beet be accomplished trough creation Saudi Govern-ent national 
etl) aur wm reneet Classification 
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~~ Classification Control: = yspyty 269 


Recd: Page 2 


economic development board, permanently staffed uy highly qualified 
Saudis, serving as counterpart USAQM, Jidda. Inasmuch as country 
% programs inevitacly involve several Winistriee, creation 
Saudi Wational Planning foard ap ears less easential to consultation 
and decision making. Board should be endowed with sufficient power 
te represent at all times Saudi Goverment position re utilisation 
nited States Aid, aleo to speak authoritatively concerning utili- 
sation Saudi Government funds in conjunction economic development 
activities especially as mich activities comlenent US contributions, 


5. Would appreciate earliest Pabassy/USAOY Jidda regetion 
followings 


Ae In your considered judgment is time opportune to initiate 
discussions with Saudi Goverment looking toward creation of Saudi 
economic development boar, or, alternatively, joint 08/Sawli deli- 
berative and policy bodly as one prerequisite to futwre availability 
( special economic ald funde? 


He Ie it feanible make clear Saudi Government this juncture that 
only acceptarle basis continuation US special economic aid is as 
catalyst to coordinates 8/Saudi economic development effort aiming at 
dual odjectivess (1) Improved economic climate for foreig invest- 
went, coupled with (2) Amelioration gencral Living standard? 


(c) Should effort be made simultaneously to attempt to obtain 
either formal or informal commitment Saudi Government agree contribute 
general economic development program in approximate magn. twre four or 
five times US contribation, thus leaving annual magnitudes US contri- 
butions largely dependent upon Saudi sincerity as evidenced by Saudi 
Jovernnent appropriations for complewent ventures? 


&, Desire emphasize above inquiries designed create favorable 
Clinale for adminietration/atiliszation Uf special economic aid ani most 
certainly not desiyned gain additional conce mons Saudi Arabia, 
Proposed economic development coard should not in any way be subor~ 
dinate to or controlled by USA Jiduaz board should be administrative 
agency sovereign state Sandi Arabia operating in enlightened self- 
interest Sauii Government and ar coordinating avency for effective 
‘Lansing/utili sation UP special economic aid, 
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Subject; Economic Aid Agreement. 

References Bmbtel 348 and USFOTO 242 

Joint PoA/State Message. 

Re Mnbtel 35, doubtful paul can give assistance on problen 
Boonomic Aid Agreement since decision must be made hereafter receipt 
of information requested in last paragraph USPTO 2u2, Fed 8, 
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Excellency: 

I have the honor to refer to recent conversations between representatives 
of our two ts concerning assistance by my ‘government, designed to 
promote economic development of Saudi Arabia. My is prepared, in 
accordance with the following understandings, both to continue furnishing 
assistance to Saudi Arabia provided for by the Point IV General Agreement for 
Technical Cooperation between our two ts and to provide additional 
special economic assistance for this purpose, 

1, The furnishing of any economic or technical assistance by the 
Government of the United States of America to the Government of the Kingdom 
of Saudi Arabia under this agreement will be based on requests to be made by 
the Government of the Kingdom of Saudi Arabia and approved by the Government of 


the United States of America, and will be subject to terms and conditions pre- 


A 
scribed by any applicable United States and Saudi Arabia legislation. 

2. In order to provide maximum benefits to the people of Saudi Arabia 
from such assistance, our two rnments will cooperate to assure that such 
commodities or services as may be furnished under this agreement will be procured 
at reasonable prices and on reasonable terms, and will be distributed and 
utilized in Saudi Arabia in furtherance of the purposes of this agreement and 
on terms and conditions acceptable to both rnments, ‘the Government of the 
Kingdom of Saudi Arabia akee agrees sto cooperate with other countries to reduce 
barriers to international trade, 

3. It is understood that the Government of the Kingdom of Saudi Arabia, 
in consonance with its primary sovereign responsibility for the economic develop- 
ment of Saudi Arabia, will assume an effective share of the costs of this joint 
program as may be mutually arranged between the two Governments, and that the 
contemplated assistance on the part of the Government of the United States of 


America will be designed to supplement rather than to replace the expenditures 
assumed by the Government of the Kingdom of Saudi Arabia, Within the effective 
share assumed by the Government of the Kingdom of Saudi Arabia will be such 
funds as may be required to defray the local costs of agreed projects, including 
expenditures incident to the administration of assistance under this agreement, 

4. The Government of the Kingdom of Saudi Arabia will furnish to the 
Government of the United States of America such information and data as may 
be requested in order to facilitate tim consideration of assistance proposals 
made by the Government of the Kingdom of Saudi Arabia and evaluation of effec- 
tiveness of assistance furnished, and shall give publicity to these programs 
of assistance as provided in Article II of Point IV General Agreement for 
Technical Cooperation, 

5, It is understood that this agreement is complementary to and does 
not supersede any existing agreements between our two ronments, 

I have the honor to propose, if these understandings are acceptable to 
your t, that this note, including the attached @nnex, and Your 
Excellency's note concurring therewith, constitute an agreement between our two 

nts to enter into force a wae of Your Excellency's reply and 
remain in force until three months after receipt by either“govermment of written 
notification by the other of intention to terminate this agreement. 


Accept, Excellency, es renewed assurances of my highest consideration, 


1, The responsibilities of the Government of the United States of 
America in Saudi Arabia in connection with this program will be carried out 
by designated representatives (including contract personnel engaged in 
activities under this agreement) who will be accorded privileges and immunities 
specified in Article IV of Point IV General Agreement for Technical Cooperation 
between ts two rnments of January 17, 1951. The Government of the Kingdom 
of Saudi Arabia will further give full cooperation to such representatives, 
seatatlag feorisia of facilities necessary for observation and survey of 
operations pursuant to this agreement and use of assistance furnished under it, 

2. The Government of the Kingdom of Saudi Arabia will so deposit, 
segregate, or assure title to all funds allocated to or derived from any 
program involving the use of contributions by the Government of the United 
States of America that such funds shall not be subject to garnishment, attach- 
ment, seizure, or other legal process by any firm, agency, corporation, organi- 
zation, or Government when the Government of the Kingdom of Saudi Arabia is 
advised by the Government of the United States of Americs that such legal 


process would interfere with the attainment of objectives of this program, 


TELEGRAL RECEIVED (Pls nits Tho ae 


From: SROstArE Datet saimmamy 19 /3600R2z/195, A Oto 
Wot ayy ta the pik | 
Codes GoMPIDRNTTAL, Received’. 5 ouny 16/1ahse 
JOINT STATE/FOA MESSAGE 


You are autltFised proceed with negotiations of specific economic aid 
agreenent on basis model sent USFOTO 143 and also to negotiate project 
agreements as provided URG1i, September 1, 1953, 


Before precentation to SAG, model draft should have following changese 
1. Appropriate subetitation of country nines and titles throuchout. 


2. In nuabered f letter, delete everything after 
"Prescribed by" and tute "any applicable tnited Stetes and Saudi 
Arabian Legislation", 


3. As last sentence of mimbered paragraph two of letter, and "The 
Goverment of Saudi Arabia also agress td cooperate with other countrics to 
reduce barriers to Iaternational Trade’, (This is standard provision in 
most Aid Agreements designed carry out Oongreseionsl interest in expansion 
of world trade. If ite proposal creates problews, however, Bubassy is auth- 
orised not to press for ite inclusion). 


lig Delete numbered paragraph 3 of letter ad substitute "It is uder~ 
stood that the Governucnt of Sandi Arabia, in consonance with ite primary 
sovereign ty for the economic development of Saudi Arabia, will 
assume an effective share of the coste of this joint progran as my be 
mutually arranged between the two Governuents, and that the contemplated 
assistance on the part of the Government of the (ited States UW 11 be 
to ewplenent rather than to replace the o»penditures assuned by 


} the Governnent of Saudi Arabia, lithin effective share assumed by the 
-)_@overnment of Saudi Arabia will be such funds os my be required to defray 


the local coste of agreed projects, including expenditures incident, to the 


USOM could ask SAG to pays Bere ourrmey administrative coste of United 


; proposed expenditures and (3) an 
agreed share of other costs, including expenditures to be mde outside 


Page 2, Deptel 215 


Se In numbered ter, referonce should be to 
Article two rather than Article’ ‘ 


6, Delete final oh of annex and insert it as numbered 
paragrayh 5 of Letter. 


7+ In final pubsjantive paragraph of letter, say "note concurring 
therewith" instead of "note in reply", Also delete second alternative 
in brackets re notification of ratification, 


8 In last sentence of one of Annex reference should be 
to Article | rather than Article 5 to Ja nuary 17 rather than yay 5. 
In last sentence of this paragraph, substitute "operations pursuant to” for 
"the carrying out of and also substitute "and" for "including", 


Je Subject to coments beginning “however if future programs" in 
' numbered paragraph 3 of USFOTO 153, delete all of numbered paragraph two 
of annex, this should leave paragraph beginning "The Government” as second 
and final paragraph of Anne. 

Confirmation copy corrected draft follows by air. 


DULL! 
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M sucsTATE WASHINGTON Dates aaah, 1953 
Nos VSPOTO 153 
COE: coum arrraL Receiveds roconber 5, 1953 
330 PM 
TOUSFO 213, 


Following 1s Joint State-FOA mossage; 


1, Wo objection your amendment proposed paragraph 1 and first 
sentence capagrash 2 reference telegram. 


2. Seameeyet deletion latter portion p 3 bilateral 
unacceptabh since en language not y related to question 
of convertibility, but rather to principle that recipient countries 
should pay at least local costs in line with basic cong policy 

that aid recipients undertake self-help measures to supplemnt US 
aid (Section 511 (¢), MS act). Re se that, where reciplent's 
currency may be freek utilized for dollar expenditures, may be 
preferable refer to "local costs" and “local requires nts" 

rather than to “local currency costs" and “local currency requiree 
monts"; acco » Would concur deletion word "currency" in 
paragraph 3 bila 1. 


3. If FOA special economic ole ogee proposed for Saudi Arabia 
for FY 195) includes only expenditures for salaries and trans- 
portation costs of technical 8 or propect equipment mide 
available for non-commercial ises, would have no objection 
deletion portion of paragraph 2 Annox after first sentence, 
i » for your information if future should ever 
Arabla aight derive sales proceeds or custom receipts, this 
vision would have to be re-inserted, (Text we have od 
s standard formula for new POA asaistame bilaterals with Near 
Sastern countries receiving substantial economic and technical 
assistance, Fact that recipient country has free convertibility 
om currency does not make fountarpartndapoelt or other similar 
local cure fund technique ina fate, Eee, US government 
has in past obtained similar bila provisos from o 
countries enjoying free Lager ys prog @.g., Thalland, Indonesia 
in 19503 Portugal; Germany, African DOTS of Suropean countries), 
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ocal currency costs projects, incl loeal currency 
requirements for e tures ine ident to furnishing of assistance, 


OP = eae a RT en 


Governm nt will furnish to Government United States 
such information and as may be requested in order facilitate 
consideration of assistance proposals made by dovernment t and 
evacuation of effectiveness of assistance furnished, and sha 
give publicity these programs of assistance as provided in Article 
of point I¥ General Agreement for technical cooperation, 

Soto) ley eotit we ew + lS ce 
I have honor propose, if these understan are acceptable your 


J¢ gov nt, that this note, including attached annex, and your 
he ‘Bellen! ante du ropy' son sae an agreement between ow two 
ernmnts enter into e - receipt your Exéellency's reply) 


VY) 
~ 


on receipt of notification of ratification by Government Egypt 
and remain in force witil three months efter receipt by sither 
government of written notifications by the other of intention 
terminate agreement, 


Accept, Excellency, renewed assurances my highest consideration, 


1, Responsibilities of Govermmnt United States in Seypt 
in connect'on with this program will be carried out by designated 
representatives (including contract personnel —- in activities 
under this agreemnt) will be accorded privileges and immunities 
specified in Article Of Point IV General Agreement for technical 
cooperation between two governments of Mé 1951. Government 

will further give full cooperation to such representatives, 
ine provision of facilities necessary for observation and 
survey arrying out )this agreemnt Gnoluding) use of assistmoe 
furnished under it. Beng 


we 


2. Government t will establish in Bank of Sgypt L special 
account (hereinafter called "special account") in name of Fovernnent 
Egypt. Government t will pursuant p aph 3 this agreement 
provide from time to tlw the Bgyptian pound necessary delvey local 
currency costs projects agreed to vy both governments, As one 
means of implement this underta nee Government Egypt will 
deposit to special account, upon receipt such currency, local 
currency accruing to it from sale coumodities or services supplied 
on grant basis under this agreomnt or otherwise accruing to it as 
result of import from such commodities or services, Such account 
shall be drawn upon where local currency requirements of United 
States Government for administrative and operating expenditures 
are incident furnishing of ascistance under this acreement, 
Government United States will from tim to timo notify Government 
Egypt such Local currency requirements and Government kgypt will 
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~ hereupon 
requested by 


Any remaining b 

Government tf 

objectives this 

two governments, 
ran NY, 

% > “Govermment Egypt will so deposit, segregate, or assure 
title 11 funds allocated to or derived from any program involving 
use of contributions by government United states such funds shall 
not be subject garnishment, attachment, seizure, or other legal 
process by any firm, agency, corporation, organization, or 
government when Government Egypt is advised by Government United 
States such legal process would interfere with attainment of 
objectives of program, 


such sums available from special account in manner 
ernment United States on notification, 


\ 
ce in special account may be drawn. upon by 


such purposes beneficial t pursuant 
nt as my be agreed from to \time by 


. It 1s understood this agreom nt 1s complomentary to 
. Goes hod supersede any existing agreemnts between our two govern- 
ments. 
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DRA? 


GENERAL AGREEMENT FOR SPEOIAL ECONOMIC AID 
TAS OOTERRRS OF SR. AIO OF AANDE AUREL 
THE GOVERNMENT OF THE UNITED STATES OF AMERICA 


The Government of the Kingdom of Saudi Arabia and the Government 
of the United States of America 
Have agreed as follows: 


In accordance with disqussions held between representatives of the 
Government of the Kingdom of Saudi Arabia and of the Government of the 
United States of America, concerning assistance by the latter designed 
to promote economic development of Saudi Arabia, the Government of the 
United States of Anerica, in accordance wth the following understandings, 
is prepared to provide to Saudi Arabia for this purpose special economic 
assistance in addition to assistaice furnished under the provisions of 
the Point IV General Agreenent for echnical Cooperation. 

1. the furnishing of any economic or technical assistance by the 
Government of the United States of America to the Government of the 
Kingdom of Saudi Arabia under this agreement will be based on requests 
to be made by the Government of the Kingdom of Saudi Arabia and approved 
by the Government of the United States of America, and will be subject 
to terms and conditions prescribed by any ayplicable United States and 
Saudi Arabian legislation, 

2, In order to provide maximum benefits to the people of Saudi Arabia 
from such assistance, our two Governments will cooperate to assure that 


such commodities or services as may be furnished under this agreement 
will be procured at reasonable prices and on reasonable terms, and will 
be distributed and utilised in Saudi Arabia in furtherance of the purposes 
of this agreement and on terms and conditions acceptable to both dovern- 
nents. 

3, It is understood that the Government of the Kingdom of Saudi 
Arabia, in consonance with its primary sovereign responsibility for the 
economic development of Sadi Arabia, will assume an effective share of 
the costs of this joint program as may be mutually arranged between the 
two Governments, and that the contemplated assistance on the part of the 
Government of the United States of America will be designed to supplement 
rather than to replace the expenditures assumed by the Government of the 
Kingdom of Saudi Arabia, Within the effective share assumed by the “ov. 
ernnent of the Kingdom of Saudi Arabia will be such funds as may be re- 
quired to defray the local costs of agreed projects, including expendi- 
tures incident to the administration of assistance under this agreement, 

he The Government of the Kingdon of Saudi Arabia will furnish to 
the Government of the United States of America such information and data 
as may be requested in order to facilitate the consideration of assistance 
proposals made by the Government of the Kingdom of Saudi Arabia and evalue 
ation of effectiveness of assistance furnished, and shall give publicity 
to these programs of assistance as provided in Article II of Point IV 
General Agreement for Technical Cooperation, 

5. The responsibilities of the Government of the United States of 
Ameri ca in Saudi Arabia in connection with this progran will be carried 


e3- 2 





out by designated representatives (including contract personnel engaged 
in activities under this agreement) who will be accorded privileges and 
immnities specified in Article IV of Point IV General Agreement for 
Technical Cooperation between the tw Governments of January 17, 1951. 
The Government of the Kingdom of Saudi Arabia will further give full coe 
operation to such representatives, including provision of facilities 
necessary for observation and survey of operations pursuant to this 
agreement and we of assistance furnished under it, 

6, It is understood that this agreement is complementary to and does 
not supersede any existing agreements between the Government of the Kingdom 
of Saudi Arabia and the Government of the United States of America, 

7. ‘his Agreement shall enter into force on the day on which it is 
signed and shall remain in force until three months after receipt by 
either Government of written notification by the other of intention to 
terminate the Agreement. 


FOR THE GOVERNMENT OF THE KINGDOM OF SAUDI ARABIA: 


Shaikh Abdullah Sulaiman 
Minister of Finance 


FOR THE GOVERNMENT OF THE UNITED STATES OF AMERICA: 


George Wadsworth 
American Ambassador 
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Front: Date: 
SECSTATE JANUARY 1,/80232/195) 
Nos 
USFOT 158 
Codes Receiveds 
CONPIDENTIAL JANUARY 5/0633z 
TOUSTO 233. 


Authorization being forwarded as soon as reconBideration requested 
Enbtel 259 reconciles, 
STASSEN 


los 


= | United States of Americ: 





OUTGOING 
CONFI TIAL 
CHARGE; Classification Control: 
TO: SBcsTaTe DATE: Dees 29, 1953 


28d 
Joint Exbassy-J5A0) message. ite last peragraph eptel 189, 


in view Istanbul discussions re question SA) contributions Technical 
Aepigtance and Special Yoonexic Aid reeowwnd proposed note be drafted 
in gach manner ae in no way to ixply to JAG that host goverment 
contributions are to be linited only to lecal cosis. Sugyeat therefore 
reconsideration be given reconmendations contained paracraphe 2 and 3 
muro 213. 


JORIS 


Jd Jones /\ Corsen/d jh 
CONFIDE TIAL 
Classification WU. 6 GOVERNMENT PRINTING OFFICE) 1088» 220210 


TELEGRAM RECEIVED 

FROM: = SROOTATE DATS: December 2h,/20262, 1959 
Nor ip 

COR: CONFIDENTIAL Received: Decenver 25/11562 


This Ls Joint State/YoA Message, 

Bureau of Budget has apportioned special economic aid funds 
under referenced Deptel 137. 

Departaont expecte next week to authorise Pabassy to exchange 
diplonatic notes as set forth USPOTO 153. 


DULLES 
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1a Jw j 
rile Q) ode 


) 


\5/ 


TET SAPAM DPM yt 
TELEGRAM RECEIVED 
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| Nos USPOTO 153 
COT: CONFIDENTIAL Received: Deeeaber 5, 1953 
230 PM 


TOUSFO 213. 
Following is Joint State-FOA message: 


1, No objection your amendment proposed paragraph 1 and first 
sentence paragraph 2 reference telegram, 


2, Suggested deletion latter portion —- 3 bilateral 
unacceptabb since purpose language not pri related to question 
of cenratibliitey, but setae be to veotasithe tha recipient countries 
should pay at least local costs in line with basic coi pee 
that aid recipients weak self-help measures to § nt US 
aid (Section 511 (¢) act). Reco gen" where recipient's 
currency may be trey utilized for lar expenditures may be 
preferable refer to "local costs" and thecal requirem nts" 

rather than to "local currenty costs" and "local currency require- 
ments"; accordingly, would concur deletion word "currency" in 


paragraph 3 bilateral, 


3. If POA opetes Saeae economic aid nila proposed for Saudi Arabia 
for FY 195), includes only expenditures for salaries and trans- 
portation costs of technical e ts or propct equipw nt mide 
available for non-commercial en ises, would have no objection 
deletion portion of paragraph 2 Annex after first sentence, 
However, for your information if future pro should ever 
inelude any commodities or services from ch Government Saudi 
Arabia might derive sales proceeds or custom receipts, this 
vision would have to be re-inserted. (Text we have rages 
s standard formula for new POA assistance bilaterals with 
ooahere countries receiving substantial economic and technical 
assistance, Fact that recipient country has free convertibility 


own currency does not make counterpar it or other similar 
local curr fund technique ina Ege, US oo 
has in past obtained similar bilaterals een from other 


countries enjoying free convertibility, ies Thalland, Indonesia 
in 1950; Portugal Germany, African DOTS of European countries), 
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OUTGOING 
Segarity Information 
CHARGE: Classification Control: TOWSFO 213 
raf DATE: Movember 2h, 1953 
- ry UM ae 
Joint Mabassy - USAO! Kessage. (ce aN hee 
vsroro Ug, Following comments offered: é Ly # 


1. In paregreph number one suggest add “and Saud) Arabian" before 
word *Lecisletion* 06 Sautis will wish their om reglations as well as 
those of tS bo taken into account in aid proyrens. 

2. In peragreph oumber three suggest that, “and currencies” be inserted 
after sorda "and mounts", Aloo suggest delete portion poragrash t) ree 
beglaing “from time to tine” and ending "furnishing of assistance", There 
will not be currency problem Sed! aia program ince Seuci riyal freely 
convertivle ddllurs an’ other currencies, 

3. Suggest deletion paragraph mumber tro of annex as a cere un 
neceseury in view free couvertelility Sendi riysl, 

Would appreciate Depertaent's full explawmtions, conseute and clari- 
fications on this draft agreement along bawe lines as those transaitted 
Depertaat's telegras 605, June 19, 1953 with respect draft Militery Grant 


SORS OM 


Classification TU, &, GOVERNMENT PRINTING OFFICE: 1082 + 220210 
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No: 


CONFIDENTIAL Received: vember 2h, 1953 
1 
sens Caivo VSPOTO 233 Jidda USPOTO 13 Aman USFOT 229 from pepart= 
men 


Following ls Joint Stale-P0A massage, 


P nv text d exchange notes . peemtene Sine 
S3Ph ecadouts and Yeghnted. ata Por rp) and intended 
as model for otler addvasseos, tec y wild follow providing 
sagetene inatructions at appropr tate aa? tor each mission, 
Nolther text nor substance should be discussed with covernnents 

" which ascredited pending receipt s ae Lnstrue tions, 

Addresseens requested cable any common’ 


iixcelle ney; 


I have honor refer recent conversations between representatives 
ow two governmonts concerning assistance by my governmnt, a: 
omote econoule development of te e vernmnt is Pmanite 
accordance mga By underst ha continue 
asalstance agypt {ded for by pointy dedi nt -_ 
technical coopera a between our two Stitt to provide 
additional sgclal economic assistance for this purpose. 


1. of economie or technical assistance by 
anyeremnas f Uatted tates deseruedat Keypt under this agreem nt 
will be based on requests to be @ de by Covernnent + and 
approv0d dy Government united States and will be sub t to terns 
ons prescribed by United States legislation, 


2, In order provide maximum benefits to people cob 
from such <bdlatanne, our two governments wil” cooperate to marme 
that such commodities or services as my be 

agresve nt be procured at reasonable get and on n Peatonbhe 
bs poo and will be joke ary and utilised in Peet in fupthasance 
po pl ne na agreement and on terms ani c ona acceptable 


af? It is por that Governnent Egypt will contribute 
y this program in such manner and amounts as may be agresd betwoen 
two governments from tlw to time Egyptian pounds necessary defray 


CONFIDENTIAL 


local currency costs ed local 
requirementa Tor teed ap tort Mygg ee Ferm of aschgtanee, 


Govern nt t will furnish to Govermmnt United States 
auch tion and as may be requested in order facilitate 
consideration of assistance proposals made by Governmnt and 
evacuation of effectiveness of assistame ying Riv g 8 


in Article VI 
eal cooperation, 


I heve honor propose, if theso unders are acceptable your 
government, ant shia nobe, tnabudine aetedied and you’ 
pranncnn a Has ah ati on My mapnsedl Ng Age: Ss i 

enter into force (on recelpt your mxcollency's rerhy 
(on reoaipt of notification of ratification by Governuent irypt 
and rezain in foree until three months alter reoelpl by either 
government of written notifications by the other of Intention 
terminate agreement, 


Accept, Excellency, renewed assurances my highest conelderatlons 


1, Responsibilities of Govermmnt United Stetes in igypt 
in connection with this program will be carried out by den cp ed 
representatives (including contract personnel engeged in activities 
under this acreemnt) who will be sccorded privileges end {mmunities 
specified in Article ¥ of Point IV General Agreement for technical 
cooperation between two ot pry of May 5, 1951, Government 

t will further give full cooperation to such reprosentatives, 
including provision of fachlitios necessary for observation and 
survey of carrying out this agreownt inoluding ure of asslistmee 
furnished uwiler it. 


2, Soverrment Sgypt will establish in wank of Geypt |, special 
account (hereinafter d “special account") in nam of Jovermuent 


means of 

deposit to special aceount, upon pt such currence 

C) to it from sale commodities 

on grant baste under this agreownt or otherwise to 1% as 

result of t from such commodities or services, Such account 

abel] be dram where local perenne requirements of United 

States Oo for administrative operating oxpendi tures 

are incident furnishing of ascistance wwler this ment. 
United States will from tlm to time notify Government 

Egypt such loea) owrency requirements and Government iizypt will 







pon make such sums available from special account in manner 
equested by Government United States on notification, “ 


© Any remaining balance in special account may be draw upon by 
“Government Erypt for such purposes beneficial Egypt pursuant 
Objectives this agreement as may be agreed from time to time by 
two governrents,. 


3. Government Egypt will so deposit, segregate, or assure 
title all funds allocated to or derived from any program involving 
use of contributions by government United States such funds shall 
not be subject garnishment, attachmont, soizure, or other legal 
‘process by any firm, agency, corporation, organization, or 
government when Governniont Esypt is advised by Government United 
States such legal process would interfere with attainment of 
objectives of progran, 


. It is understood this agreement 1s complementary to and 
does hod supersede any oxisting agreements between our two povern= 
ments. 


STASSEN 
ga 
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OUTGOING 
UNCLASSIFID PRITY 
CHARGE: Classification Control: 20USPO #167 
Te POA DATE; Oetober Zh, 1953 


Amobassy has not received instructions re exchange supplomenial 


Ciplonatic notes referred paragraph d, page 3, SCA Mammal Septerber 1, 1953, 
ixpedt te. 


CORSO 


Cleans WU. ©, GOVERNMENT PRINTING OF FICK: 1902 - 220810 









M3, , 

\ huthord vation being forwarded ag g00n WB recone dorstion requested 
Suvtel 209 reonetlee. 
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4 “Foreign Service OF the - 
GRAM tad Fale? i hua 


INCOMING Raby poo 


cation Control: ysyoyy 259 
Mike SROtTAT! Recd: Februaty DAL 


Yates Pebruary 12/230002/1954, 


Reference: TO FO 204, 


pua/e and State agreed in Deceaber saxdeue eganemia aid fauci 
Arabia tele your $3,3: thle deteraination baitg-eppriisal 
neotde other GoUItMIed Area within 147 million lindtation available 
e@ytire Sear past, In view, emergencies occuring other comtrics 
since tat time there currently @pears to be no possibility of 
additional funde this year's appropriation. You may, however, 
substitute civil Aviation Project for other | proved projects 
provided you do not ¢ ceed prevent allocation funda, 


Appointeent FOA Civil aviat.on Commultant expected to ve 
completed within sevin cays, Tiles commltant uxpected fully review 
Givil aviation Project eudi Aravie relation Regional perspective. 


us) 
Aw 


la 


CONFIDE ATLAL 


fo ‘ TCs, Coven NMENT PRINTING OFFICE V0D nanter 





SRCSTATE November 19, 1953 


2" 
CONFIDENTIAL = Security 
Tnforwe tion 


Joint Embassy and USAGM message. 


Regarding your 137, Subassy and Mission strongly urge most serious 
consideration be given inclusion Civil Aviation Project in ¢ Aid 
Authorization, Civil Aviation development is one mhere ipa be 
felt soonest due to-viter ole air transportation in Saudi economy. Also 
believe combination airfield development and improvement in navigation 
ani commnications facilities will essist our own defense requirenents, 


Difficult comment constructively proposed Ayreement prior receipt 
full text. Concur in proposal exchange short simple notes as complemen- 
tary ayreenent to existing agreements. While neyotiations will be pused 
to include understanding reyarding control local currency and rate of ex- 
change such negotiations will possibly prove diffimlt and tine consuming. 
Consider exchange annex unnecessary if we are successful in negotiating 
cooperative service program agreements with SAG contritmtion stipulated 
in U8 dollars. Otherwise, recommend exchange provisions. 


We feel that exchange diplomatic notes prescribed TCA Manual Sept. 1, 
1953 should precede opening negotiations Special Economic Aid Agreenents 
thus establishing pattern for cooperative service type program agreenents. 
Furthermore, in order obtain greatest possible impect, plan present simul- 
taneously to SG Special Economic Aid ami Technical Assistance programs, 
Although complementary nature of two prograns would be emphasized, 
negotiations to be separate. 


JONES 


HJCorson/JJJones /wog 
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OUTGOING 
CONFIDENTIAL 
CHARGE: Classification Control: 
TO: SHCSTATE DATE: Dece 29, 1953 


# 259 
Joint Enbassy-USAQ message, Re last paragraph Deptel 189, 


in view Istanbul discussions re question SAG contributions Technical 
Assistance and Special Economic Aid recomend proposed note be drafted 
in such manner as in no way to imply to SAG that host government 
contributions are to be limited only to local costs, Suggest therefore 
reconsideration be given recommendations contained paragraphs 2 and 3 
TOUSFO 213. 

JONES 


JJJones/HJCerson/djh 
CONFIDENTIAL 
Classification ® U, 6, GOVERNMENT PRINTING OFFICH: 1968 - B20210 





TO: FOA/W TOUSFO 213 


Am ih ~Foveubor 2h, 1953 

Joint Embassy - USAOM Message. 

USFOTO 143. Following comments offered; 

1. In paragraph number one suggest add "and Saudi Arabian" 
before word legislation as Saudis will wish their own regulations 
as well as those of S$ be taken into account in aid programs. 

2. In paragraph number three su gest that "and currencies" 
be inserted after words "and amounts", Also suggest delete portion 
sentence paragraph three beginning "from time to time" and ending 
"furnishing of assistance", There will not be currency problem 
Saudi aid program since Saudi riyal freely convertible dollars and 
other currencies, 

3. Suggest deletion paragraph number two of annex as appears 
unnecessary in view free convertability Saudi riyal, 

Would appreciate Department's full explanations, comments and 
clarifications on this draft agreement along same lines as those 
transmitted Department's telegram 665 June 19, 1953 wlth respect 
draft Military Grant Aid Agreement. 

CORSON 





GR AM Foraign Service of the’ 
United States of America 





OUTGOING 
COMPIDENTIAL 
CHARGE: Classification Control; TOUS #290 
1 Poa/e DATE: Peuwuary 2, 195k 
Por Norman Paul. 


USPO 25, Jamuary Zl. After discussing with nbessadar Wadsworth 
Various aspects diplomatic note transmitted SPO!0 215, January 15, he 
stiles tees sei bin to dein GaN Ute Yo quad Ue tame, 
carefully with hia into basic problene of recent developnent which afford 
strong Feaons Justifying feeling that ‘axis vill refuse sipn propoved 
acroonmnt for “iemarie Aid att Seelnteal sselatancet but ‘nate vil 
prefer contine-ywrenséd unter existing 1951 "iectnical Arststance® 
agreenent. 

“sotually, envisaged economic aid projecte for Sauti arabia are no 
different from current technical assistance projects. 

I concwr with Ambasesior that this is not propitious time to propose 
guch now agreement. 

Sincerely hape you can accept nbassacer's invitation. 


CURSO 


assificat: 


WU, G, GOVERNMENT PRINTING OFFICE) 1902 - 220210 


| ® cael OF STATE INSTRUCTION 





NO. : 


TO: 


CONFIDENTIAL 


ca-50H0 March 15, 1954 _ 


sussect: Status of SpectalEoonnie Add Agreement Negotiations in NE Countries. 


SEND TO: American Embassy, Jidda. 

Repeat information of: 

Amman, Baghdad, Beirut, Cairo, Damascus, MMM London, Paris 
and Tel Aviv 


This is a joint State-FOA message. 


The current status of Section 206 special economic aid agree~ 
ment negotiations in the Near Eastern countries is given below in 
order to correct any misimpression that may have been conveyed by 
the first sentence of paragraph No. 3 of USFOTO 275 to Jidda: 


Negotiation Draft handed Agreement 
Country Authorized fovermment - _Signed _ 
Egypt “ - « 
Traq None contemplated - - 
Jordan 2/18/54, Deptel 343 - - 
Lebanon 2/18/54 Deptel 946 - ~ 
Saudi Arabia 1/15/54 Deptel 306 2/24/54 TOUSFO 338 = 
Syria 1/26/54 Deptel 305 2/6/54 Embtel 334 - 
Yemen None contemplated - = 
Israel 11/5/53 Deptel 358 11/17-20/53 11/25/53 


“a 


TELEGRAM Gi, 


INCOMING 


| 





FROM: Cairo Recd: yeh 12/1172 
Date: February 1123362, 195) 


Seat Department TOUSFO 333 Amman USOM 26 Damascus USOM 2 Beirut USOM 49 
rotd info Jidda USOM 7 


From Paul 

1. Have completed two day session with Representatives Pubassy 
Cairo and Damascus USOM Egypt, Jordan, Leba : er of State 
and Elmore, Regional FOA Legal counsel ye’ ab States 


with particular reference FY 55 Congredaional presentation. Missions 
will proceed at once with preparation mterials alony lines set forth 
velow against deadline of submission in Washington on February 24, 


2. Analysis for each country of 4 basic political and economic 
considerations which justify economic aid. Re economic considerations, 
Missions will prepare analysis country developmental needs. Within 
contéxt overall politico-economic justification, projecte will be 
described in some detail, showing relationship overall country devel- 
opment plane and needs, For each project will indicate (1) amount lS 
financing required, broken dom into local and foreign exchange costs, 
(2) amount host country contribution, and (3) extent and nature of 
other contributions, 


3. Economic analysis will include statement of present internal 
and external financial situation of country based on most recent data 
with estimate of anticipated direction of change in each during coming 
year as relevant to explanation of why financing of projects beyand 
capabilities Government and hence justified for 1S assistance. Suggest 
you concert with State to assemble similar relevant information in form 
suitable for wiforn Jonyressional presentation. 


4. Projects in Syria, Jordan and Lebanon will not be inconsistent 
with plans for wiifled development of Jordan Valley. 


5. To extent possible, account will be taken of other country 
plans and needs region a8 whole = ¢.\., road projects will take into 
account plans adjacent countries and port development will take into 
account possibility similar development elsewhere woich could more 
effectively serve reional needs, (Missions all support su.mestion of 
program of aid to Civil Aviation as uroposed fall 1953 by state and 
GAA. Presentation to be left to sashington where data is already 
available, . 4 


9 7 


——. 


“6. Meal ons 


— 





LEGRAM W038". 


INCOMING 





Clacton Cates any 


Recd: page 2 


6, Missions will cable brief swmary of types of projeéts 
for which detailed justification being prepared. 


7. Missions are addressing thenselves to analysis of problens 
involved in exchange of aid funds or local currency with special 
emphasis upon extent to which aid can be provided through exchange of 
comodities for local currencies. 


8. Re Section 550, possibilities wheat in Egypt depend largely 
on decision as to whether displacenent USER as source fits within 
law. This matter raised with \ashington some time ago and answer 
awaited, USUM/L outlining in separate telegran additional proposal 
for transfer wheat stocks. re other cowitries, uo definite indication 
as to degree to which surplus commodities a possibility, though under 
present Legislative criteria, volume would probably be slight. 
Assume further guidance will come from Washington as to possible new 
techniques disposal surplus commodities wich would remove present 
barriers to wider use such commodities. 


9, Wave agreed on following ranges of FY Assistance against 
which projects wll be submitted, (In millions dollars) Egypt 20-255 
Jordan 10-15; Levanon 10-15 (assuming some 4 sistance Litanl); 
Syria 10-20. Assumption for 5 obligation roughly 25 Reypt, 6 Lebanon, 
6 Jordan and 6 Syria. Projects for 55 will be identified in "a" or "p# 
priority. ‘Total of "A" priority projects to approximate lower range 
total. 


10. Assume that separate FY 55 prograuming instructions v1) be 
sent to Saudi Arable, which not represented this conference, 
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March 9, 195k 
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Sincerely yours, 


merle, Corson, Director 
USA Operations Mission to Sadi Arabia 
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United States of America 


INCOMING 





Cision Control: ysyyno 259 


ROMs SECSTATE Recd: February 1311102 
Date: February 12/1300i32/1954 


Reference; TOUSFO 20). 


Fro/W and ae eh in December maximuyt economic aid Saudi 
Arabia “tis year $3 . TRIS deternination-sased @prretsal 
needs other count? Within 147 million limitation available 
entire Near Rast. In view, emergencies occuring other cowtrics 

since that time there currently appears to be no possibility of 
additional funds this year's appropriation. You may, however, 
substitute civil Aviation Project for otha aproved projects 
provided you do not exceed present allocation funds, 


_ Appointment FOA Civil Aviation Consultant expected to be 
completed within seven days, This consultant expected fully review 
Givil Aviation Project ‘audi Arabia relation Regional perspective, 


RAND 


ob cerenmmeny prinrine orrice: v9ne nerve? 


CELEGRAM Missi 





OUTGOING 
CONFIDANT LAL 
CHARGE: Classification Control: POMP ORB, 
0 Poa/y DATE; Hatle 39, 1954 
For Tagzurt. 


Regarding joint Fabasay=560' Cable 239, lloventer 1°, 
firet yers¢greth, ——— 
water economic aid, 


Classification TU. &, GOVERNMENT PRINTING OFFICE) 1902 - a20210 
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SECSTATE November 19, 1953 


ov 


CONFIDENTIAL ~ Security 
Inform tion 


Joint Embassy and SAOM message. 


Regarding your 137, Embassy and Mission strongly urge most serious 
consideration be given inclusion Civil Aviation Project in Economic Aid 
Authorigation, Civil Aviation development is one where impact could be 
felt soonest due to vital role air transportation in Saudi economy, Also 
believe combination airfield development and improvement in navigation 
and communications facilities will assist our own defense requirements, 


Difficult comment constructively proposed Agreement prior receipt 
full text. Coneur in proposal exchange short simple notes as complemen- 
tary agreement to existing agreements. While neyotietions will be pused 
to include understanding regarding control local currency and rate of ex- 
change such negotiations will possibly prove difficult and tine consuming. 
Consider exchange annex unnecessary if we are successful in negotiating 
cooperative service program agreements with SAG contribution stipulated 
in US dollars. Otherwise, recommend exchange provisions, 


We feel that exchange diplomatic notes prescribed TCA Manual Sept, 1, 
1953 should precede openiny negotiations Special Economic Aid Agreements 
thus establishing pattern for cooperative service type program agreements. 
Purthemore, in order obtain greatest possible impact, plan present simul- 
taneously to SAG Special Economic Aid and Technical Assistance programs, 
Although complementary nature of two programs would be emphasized, 
negotiations to be separate. 


JONES 


HJCorson/JJJones /wbg 
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0916582. 
PROM; SECSTATE WASHINGTON Date; November 9, 1953 


Nor 1? 
CODE: CONPIDAN TIAL Recolveds Novorber 10, 1953 
2:15 Pa 


Joint State POA messare, 
Regarding Embassy's 165 and TOUSIO 195, 


Punds now authorized for progran proposed in Embassy's 107 as formalised 
here by Taylor in awunt not to excoed 3343005000. Only modification 
since hp fy? lor's departure is recent decision hold civil aviation 

pro pet Ses. pending further consideration here on which 

POA letter fo 


While Department hopes you will carry on informal technical discus- 
Bion in details these projects a on funds which Beh y contri- 


bute aes on agreoment 
draft now in final stage here before authoris sesateine 34 bg proceed netotlate, 
eg would be first of ins fo Arab countries and of 
h expected both sy tigi It would bo siaple 
t my United States assistance 


il 
i 





to its coming into effect and ite possible termination, If provisions 


concerning lwal c wore mde an annex tho main agroewnt 
would be not much over five hundred words, 
roasonsa why ptmont inclined favor spocial ald 


agreotont 
t it wuld, te necessity for reposting general provistons 
in each of project agresnents, 


Hope able authorize negotiations and transmit toxt next wook, 


DULLES 
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OOMPIDY TIAL 
Classification Control: TORO 195 
rou DATE Mowenlbat 45 19530 


T PSS GBIZGATED TO THORN YOU THAT I AM RACETVDM ReORTS TO THE 
KP SOT PRAT THE ARPTVAL OF A NE DIRSOTOR UTTHDUE AUTHORITY TO PROCE-D 
WITH ANY TUOMITOAL COOPERATE 08 S$ RCTAL ROONOES ADD "ROG OR PRONEOTS; 
AISO THAT A MONTH LATER BB STI, DOR WOT HAVS SUCH AUTHORITY ALSO THAT 
CAIIOT STATE WM SUH AUPUORITY WILL. He FORTHOOMEND 23 poh 
OR RALATIONS WITH MOST GOVARIMGNT, FURTRRMORR, THE ACTING DEPUTY MINISTER 
OF PIIANCE WON COPMOLLING SAG EXPENDITURES ARPEATEDIY DUNES ASOT OR 
FY 54 BWORT APPROVAL AS I 15 HOw PREPARDD THE SAG FS, BUDORT IN wHtCH 
1 MOST TRCUNE THE VARETIS MONESTHY*S Se ae 
WHICH (MUST OY SOOMBST TM ORDER PREPARE HIS BUDGRT PROPERLY OR DOU 
STO THD CONMTREDIWING JOT PROGAAMB, TT 13 DiPRAATIVE THAT BARLIDST 
ATION OH APROVAL OUR PRS BUDGET BE TARR) THAT BEASSY TE DOTRUCTD 
GXOWUKIE DIPLOMATIC MOTSS SETTIN OP COOPERATIVE SE VICE FORM OF AGALDUNTS; 
THAT SDEGLZ ALL COMPREEMBIVE AGED CNT FORM PREVIOUSLY RO) UASTED AND 
SOOMONES AD) AGUNDORRT FORM Ub SUNT TO US SOOMEST. 


WU, 8, GOVERNMENT PRINTING OFFICE: 1908 - a20810 


ie i. 


USA OPERATIONS MISSION 10 SAUDI ARABIA 
American Embassy - Jidda 





February 11, 195) 


Dear Paul; 


I refer to the last paragraph of USFOTO 22 of February 9 -- 
joint FOA<State message re Economic Aid Agreement, 


Ambassador Wadsworth has suggested that you review his Embassy 
Despatches Nos, 265 and 266 - Subject; Military Aid - as these will 
serve to answer the query mentioned in the last paragraph of the above- 
mentioned cable, 


As I informed you by cable today, I will meet Norman Paul in 


Beirut between the 2lst and 23d of this month to discuss in detail 
with him the Ambassador's, as well as my own, views in this connection. 


Sincerely yours, 


Harland J, Corson, Director 
USA Operations Mission to Saudi Arabia 
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USA OPERATIONS MISSION 70 SAUDI ARABIA 


Ameriean Embassy « Jidda 


Yebruary 10, 195 
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“a 


Director 


ia Gorgon, 
USA Operations Mission to Saudi Arabia 


Sincerely yours, 
Har’ 


I hope that I have given you herein the information which you require 


regarding the economic aid projects for Seudi Arabia, 


E Con A ee 


My dear Mr, Ambassador; 


3 LE 
: if! 
iu it 
i beg 
A ii: 
ae 
fo 3 geSy 
5c 
fied 
3 He H 
ag 
li 4d: 


Technical assistance programs comprise the following fields of activity: 


Economie aid projects comprise the following fields of activity: 


eh 


with you, 


Se oe © & te Snes ees ey CoPeeE 
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Sincerely yours, 


HJCarson:0 
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Jidda 





December 31, 1953 


OFFICIAL » INFORMAL 
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We shall appreciate your letting us have your views in this cone 


Sincerely yours, 


Harland J, Corson 


Director 


USA Operations Mission to Saudi Arabia 





F UNCLASSIFIED Deceaber 30, 12572 
twa : Received: m" 


Special economic assistance bureau budget has approved apportionment 
$3,350,000.special economic assistance as follows: 


$1,000,000 Second quarter 
$2,000,000 Third quarter 
$ 350,000 Fourth quarter 


Allotment $2,900,000 issued by POA/W under allotment symbol B ),01)70 ta 
cluding $900,000 for second quarter and §2,000,000 for third quarter. 
Difference between $1,000,000 apportionment and $900,000 allotment 





for second quarter represents temporary borrowing for immediate needs 
elsewhere, $100,000 difference will be alloted as soon as available. 


STASSEN 
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OUTGOING 





RESTRICTED 
CHARGE: Classification Control: TOUSPO 220 cabes 


pare: Decebar 6, 1953 


Fo 


RE, USPOTO LL, MO ROOD ANY PRELDGMARY SURWRES ADE JTZAN 
GR, ONLY MRPORT KNOMM THIS OFSTCE WAS OME SURETTD 1D 
MINISTEAPLNANCE BY PAO AND SUBSBQUENTIY DHCOLPOLATED IN SPECIAL 
BCOHOMIC AID JUSTIFICATION, COPY ATTACHED DIRAMAY LETTER 10 
TART PE GMCE SPECIAL SOONG AM, 


Classification TU, ©, GOVERNMENT PRINTING OFFICE: 1008» Aa0R10 


TELEGRAM RECEIVED 


0502002 
FROM: SECSTATE WASHINGTON Date: December |, 153 
Nos UsFOT0. 15h, 
CODE: CONFIDENTIAL Received: Decerbor 5, 1953 
2:5 PM 


Sent Cairo USFOL0 26 repeated information Auman USFOT0 250 
Beirut USFOTO 203 Damascus USFOTO 51 Jidda USFON 15) from Dept 


TOUSFO 226 
Following is Joint State-FOA mssago: 


1, You assumption correct regarding propriety use local curremy 
sales proceeds under paragraph 2 Annex for local currency 

costs urgent projects with high impact level such as reads, 
subfct specific concurrence of FOA in such use in each 

case, You also correct in assumption that, in ovent em rgency, 
proposed agreemnt would fix and xrkelude direct conversion 
within appropriate limitations that would be set by mission 

with concurrence to POA/Y, but to extent necessary use aid 

for local curvoncy gener stion we would expect use commodity 
import technique mximun feasible and in sufficuently flexible manner 
as to avold possibility such emergency arising, 


2, While 40k not required make deposit, under Parasraph 2 Annex 
to special account equivalent foreign exchange spent for ‘tons 
imported for GOB accountmd for GOH ultimate uso, it may be 

found desirable in long run, or in particular instance, request 
QOE to appropriate tian pounds for such items and make deposits 
in special account, 8 would be ome possible and perhaps 
relatively palatable technique of getting GOE to ze local 
currency contribution to progran under vee 3. Other technique 
might involve getting GOE contribute specific amaunts out of 
@propriations in connect on partloular projects, “xperlence 

in most Far Bastern countries has indicated usefulness similar 
device as administrative technique, oven though not specifically 
roquired by terms bilateral agreement, 


3. Paragraph 2 Annex does not contd n word "hope". Last portion 
that paragraph reads as follows; "such account shall be draw 
upon where local currency requirements of US Government for 
adainistrative and operating expenditures are incident fum ishing 
of assistance wider this agreement, Government US will from 

time to time notify Government t such local currency require- 
ments and Government Ngypt wlll thereupon make such owns available 
from special account in manner requested by Goverment US in 
notification", 


Any remaining balance in special account my be drawn upon by 
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Mr, Paul F. 2 

Chief, Arabia-Lebanon-Syria Division 
Wear East, South Asia and African Operations 
Foreign Operations Administration 

Washington 25, D, C, 
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local commercial banking institutions here are the following; 


Netherlands {rading Society 
Banque de 1' Indo-Chine 


British Bank of the Middle East 
Arab Bank, Ltd, 


Gellatly Hankey & Co, (Saudi Arabia) Lid, 


We sincerely trust that /0A/\i will concur with the recomendations 


given above, 


Sincerely yours, 


HdCorson:0 


FOREIGN DPERATIONS ADMINISTRATION 
Washington 25, D.C. 
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OFFICIAL = INFORVAL 


Mr. Harland J. Corson 
Director, United States of America 
Operations Mission to Saudi Arabia 
c/o American Embassy 
Jidda, Saudi Arabia p 


Attention: Mr, Taylor 
Dear Harland: 


I am sorry we have not given you more information as to the status 
of the grant aid agreements for Saudi, As indicated in a recent letter 
this project got bogged down due to two things, (a) the battle going on as 
to whether the program agreements should or should not be the obligating 
documents, and (b) the reorganization of the General Counsel's Office. I 
have gotten the whole thing sorted out as far as the Legal Division is con- 
cerned, Once the fund authorization is approved, there will be a cable coming 
out authorizing negotiations and that program,project agreements are to be 
prepared in conformity with instructions contained in TCA Manual, Vol, 1, 
Section 321, dated September 1, 1953, It is hoped that these instructions are 
available in your office. In case they are not, we are sending you a set under 
separate cover. I may be optimistic about the above instructions since they 
specifically provide that agreements can be obligating documents, As I say, 
however, I am past the legal people but still have to get the following 
clearances: State, Gardner; Controller, Murphy; Operations, FitzGerald. It 
is obviously impossible to enter into negotiations until such time as the 
money is allocated. This operation has been standing still since Taylor left, 
I think now, however, I have gotten it on the tracks, and assuming that no 
snags are hit, should get reasonably early results, 


When authorized to negotiate the program and project agreements, 
feel perfectly free to use the obligating feature if the program can be most 
effectively prosecuted with this device, You, of course, in this will need 
to leave sufficient lee-way that, if the final decision is made that they 
cannot be obligating documents, you have room to maneuver, If the agreements 
do contain the obligating feature, please provide sufficient and adequate 
justification in their transmittal, I will attempt to carry the ball in 
getting them approved, You will note in the TCA instructions that obligating 
documents must have prior approval from Washington before they can be executed, 
You may rest assured that I am leaving no stone unturned in the expediting of 
this program, 


. Taggart 
pfunstitaasech cob Chief, Ath ne Division 
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AUTHORIZED PROGRAM 


SPEC IC 
SAUDI ARABIA saeseettenion 
Amount; $3,350,000 Fiscal Year 1954 
LIST OF PROJECTS 
Project U.S. Contribution 
No. 1 Water Development Program $2,000,000 
No, 2 Harbor Development-Jizan Harbor 100,000 
No. 3 Abha Dan Project 250,000 
No, 4 Abha~Taif Road Projoct 1,000,000 
TOTAL 3,320,000 


(A detailed description of each project listed above is attached) 


Distribution by Quarterly Periods: 
First Quarter ) 
) $1,000,000 
Second Quarter) 
Third Quarter 2,000,000 


Fourth Quarter 380,000 


The program herein doscribed is approved: 


‘ i ri q F 
Oe A A Cs. 
Herold 8, Stassen, Director 
Foreign Operations Administration 


Mar Ly l G5 3 
Dato 


Attachments: 
Detailed Project Descriptions 
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“Project Proposel No. 1 ~ Fiscal 1954 


1. Country: Saudi Arabia 

2. Project Category: Agriculture - Irrigation 

3. Specific Projects Water Develotment : Program 

4. Estimated Cost (1954 only): 
a. U.S, Contribution $2,000, 000 
b. To be supplied by Sandi Arabia 1,800,000 


. %3,800, 000 


5, Need for Project and Project Description* 


A water development program to make it possible for nomads to settle on the 
land: and to increase water supplies for the principal Saudi cities is the most promis 
ing of the projects for Saudi Arabia under recent discussion, The idea was generated 
by the Saudis themselves, it has been actively stimulated by both the Crown Prince 
and the Minister of Finance, and the Saudis are willing to contribute liberally to it 


The description of the project given below is taken from a letter addressed to 
the Saudi Deputy Minister of Mnance by Mr, Glen F, Brown, Chief of tho Natural Re- 
sources Division, FOA, He also provides a detailed summary of cost totaling 
$3,771,400, of which the lergost single components are 51,000,000 for development 
drilling (including pumps, motors and windmills), “750,000 for exploration drilling, 
$750,000 for aeriel photography (exclusive of aviation gasoline) and /614,400 for the 
technical staff, 


The most efficient way to accomplish such a program requires four stops or stago 
with adequate financing of each stago. These aro: 


1, Aerial photogrephy. 


2, Geologic and hydrologic mapping while obtaining ground control for tho serie’ 
photography. Tho preparation of mosaics by tho photogrammetric contractors would 
follow as rapidly as ficld parties could dotermino the astronomical positions, 


3. Exploration and test drilling. 


4. Devolopmont drilling; installation of pumps and mtors, and finally maine 
tenance of pumps end engines, 


In view of Acro Service Corporation's long experience with operating conditions 
in Soudi Arabic, thoy could probnbly do the job of scrial photography as quickly and 
as satisfactorily as any compony, Thoy aro also protected for security of the photo- 
graphy in their Philedelphia plant where the pictures and mosaics should be prepared. 


The second step requires active field work by trained geologists and engineers, 
Unfortunately, adequately trained and experienced geologists and hydrologists spec- 
Jaliging in desert water supplies are scarce, It would be necessary to thoroughly 
canvass the professional fields. Possibly about ten geologists on aerial mapping, 
two sub-surface geologists, a water chemist, two radio operators, a general manager 
or contracting officer to see that the drilling operations are carried on in a 
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satisfactory manner, and some administrative assistants would be needed. As the pro- 
grem develops the number and type of specialists would undoubtedly change. The geolo- 
gists should study all economic possibilitics as well as water while making the survey 
if it is to have meximum benefit, 


The third step, exploration and test drilling, can best. be done by starting with 
the existing organization, Adequate trucks, drills end men are now into an explora- 
tion program which should provide a moleus for additional work. Control and respon- 
sibility for the exploratory drilling should be handled through one office; and an 
Anwricen fanilier with drilling equinment, shipping ani financial conditions should 
Serve as the protector for the Saudi Government and, to insure the effectiveness of 
the technical staff of goologists, he should be in the technical office as lieison 
between the scientists and tho drilling contractor, The use of radios would greatly 
facilitate this work. : Some of the exploration drilling could begin in the Riyadh 
<7 a in order to utilize it for the search for additional water for the capital 
city, : : . 


Tho fourth ‘step, drilling ‘of developmont wells, could bo handled ‘in the same 
manner as the exploration drilling but it might also be submitted for bids on a 
footage basis, utilizing the exploration drilling for precise instructions as to 
depth, length, and position of screen or slotted pine and well diameter, The instal- 
lation of pumps and power as well as the maintenance of the pumping equipment could 
be handled by fixed fee contractors, installing the type of equipment that eventually 
local people could learn to maintain themselves. , 


6, Embassy comments on proposal: 


The water:development program would be a significant aml immediate contribution 
to the Saudi Arabien economy, The Saudis heave indicated that they would be willing 
to contribute a share of the costs ami have already expressed a dosire for incroasod 
development of water resources, Definite progress could be shown by the ond of the 
fiscal yoar. The water program would be an effective manifestation of the "deeds not 
words" concept of economic aid, The projects are sufficiently engineered thet im- 
mediate action could be taken by U.S, specialists, lir. Glen Brown, Chief of the 
Natura]. Resources Division, FOA, who has been largely responsible for the preliminary 
work, enjoys the confidence of the Saudis and would receive their active cooperation, 
The Natural Resources Division, FOA, woulc form a nuclous around which the technicians 
needed for the projects could be grouped. As FOA budgetary limitations make impos- 
sible the addition of more technicians, required staff would have to be furnished 
from Special Economie Aid appropriations, ' 


The Embassy considers that the U.S, contribution should be increased by 
$1,000,000, which would raise tho U.S, contribution to slightly more than 50 per cent 
of the total estimated cost of tho project. In this comection, tho Bubassy believes 
that in those projects for which specific economic aid is to be utilized it 1s desir- 
able that the U.S, contribution total approximately 50 per cont of tho project costs, 
In the first place, the figure of 50 percent is consonant with the idea of a "Joint 
development program." Moreover, if the U.S, can contribute 50 percent of the cost 
of a project which it considers highly important for the develooment of the economy 
of the country and for which engineering is sufficiently advanced to provide for 
immediate develorment, the Saudis would be encouraged to expend their available funds 
on such projects rather than on those which, for various reasons, are less desirable 
according to U.S, views, 

* Taken from project proposal No, 1 submitted to the RECNE group by 
Deputy Assistant Secretary John D. Jernegan at Cairo, August 29. 
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Project Proposal No» 2 - Fiscal 1954 


1, Country: Saudi Arebia 

2. Project Category: Civil Works - Harbor Development 

3. Specific Category: Jizan Yerbor Development 

4, Estimated Costs #200, 000 
& U.S, Contribution *100, 000 
b. To be supplied by Saudi Arabia 100,000 


5, Need for Project and Project Descrintion* 


Jizan is the port of the Asir Tihema, a promising agriculture] area but one 
which has lagged in develoument in part because of the sbsence of adequate land or 
sea communications with the rest of the country. 


A few preliminery surveys of a reconnaissance nature have been made of the har- 
bor area by Michael Baker, Jr, and FAO enginesrs, These surveys show that some simple 
improvements of the herbor could be made by construction of a smell pier or jetty at 
e rether low cost~-about $50,000, Such simple improvements could serve the immediate 
needs, but are believed to be insufficient for the needs which would ariso from lange 
serle development of the South Tihema area, 


It is therefore proposed thet consideration be given a cooperative project of 
dovelopment of the Jizan harbor in two stages: (1) survey, plenning, and construc. 
tion of a small pier or jetty; (2) survoy and planning for future development of the 
Jizen Harbor to proceed with the economic development of the South Tihema besin in 
order to meet the neds of tho basin as developaent progresses, As tho exocution of 
phese one of this developmont nrogrem is urgont, considerstion coule then bo givon 
to the undertaking of this project as rnpidly as possible, 


6, Bnubassy corment on proposal: 


This project, on which certain preliminwy surveys have slready been made, ap= 
peers to have definite worth for the future developrent of South Tihana area, Linited 
improvements to the harbor will help stimulate increased efforts to encourage agri-+ 
cultural development in this region, Produce would be economically shipped by sea 
to Jidda. Work could be immediately undertaken in view of preliminary 1T.C.A. surveys, 
The Saudi Arabian Goverment would be interested in making its contribution to the 
project as it has already manifested interest in the Asir Comunity Devoloment 
project to which it has committed $500,000, Tho project would havo the added attrac. 
tion of encouraging agricultwrel development and extending economic aid to a section 
of Saudi Arabia which is regarded as possessing significant potential agricultural 
resources, FOA and FAO agricultural projects which are locatod in tho noer vicinity 
of Jizan would bonef¥t from the oxpanded harbor facilitics, 


FOA would have a dofinite interest in rondoring tocuricel aseistenco to this 
project in view of the properetory work which ite technicians have comploted, 


“Taken from project proposal No. 3 sumitted to the ROCNE group by 
Deputy Assistant Secretary John D, Jernogan at Cairo, August 29, 
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Project Proposal No. 3 = Fiscal 1954 


1, Country: Saudi Arabia 

2. Project Category: Agriculture - Irrigation 

3. Specific Project: Abha Dam 

4. Estimated Cost: $500,000 
Ge U.S, contribution $250,000 
b. To be supplied by Saudi Arabia $250,000 


5. Need for project and project description: 


This project, which is designed to provide water storage for an irrigable area 
in the Asir, was stimulated by the inkabitants of the area, who have volunteered to 
do much of the work themselves, The site has been examined by FOA and has been found 
suitable from the stancpoints of both construction and water supply, No firm cost 
estimates have been made butDr, Don Dougherty, FOA hydraulic engineer, says the 
dam would probably not cost over %500,000 and might be built for less, He estimetes 
that 50,000 cubic yards of construction would be required, 


6, Embassy coments on proposal: 


This project, which is one of the basic requirements for agricultural develop- 
ment in Asir Province, would be another tangible contribution to the Saudi economy 
which would be of immediate benefit to an area of Saudi Arabia which has potential 
resources but which is undeveloped at present, With water control and irrigation 
facilitated by tho construction of the dam, an active agricultural dovolopment pro- 
gram could be started, Surpluses from the area of tho dam would find their outlcts 
vie Jizan, the Abha - Taif ond the Jizan - Jidda roads. Work on the project could 
be begun immedietely with FOA personnel familiar with tho proliminary survoys avail- 
able for goneral supervision of tho implementation of the project. 


* Takon from projoct proposal No, 3 sutmitted to the RECNE groun by 
Devuty Assistent Secretary John D, Jornogan at Cetro, August 29, 
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Project Proposal No. 4 ~ Fiscal 1954 


1, Country; Saudi Arabia 

2. Project Category; Civil Yorks ~ Interior Road Construction 

3, Specific Project; Abha-Taif Road 

4, Estimated Cost: (Fiscal 1954) $2,000,000 
a, U.S. Contribution $1,000,000 
b. To be supnliod by Saudi Arabia 1,000,000 


5. Need for Project and Project Description : 


This road, to be built from Abha to Taif, would make a significant contribution 
to the efficient and economic distribution of agricultvral products from the Asir 
and Southern Hejas area- Alshough eiginoering daia on this and other interior road 
projects is not so complete and detailed as for the water development and port pror 
jects, preliminary work could be started on currently eurveyed sections while sur 
veying work was continuing on other sections of tho proposed route. Poad ouilding 
would also be ancther physical manitestation of U.S. interest in contributing 
immediately to the Saudi economy, AU,S, contribution to the improvement of comm- 
unications with the Asir would undoubtodly have an effect on Saudi interest in 
completion of the Jidda ~ Medina, the Mecca - Teif and the Jidda ~ Jizan roads, 


6, Embassy comments on proposal: 


This project is considered by tho Embassy to be the type that is envisagod 
under the provisions of the Special Economic Aid section of the utal Security Act 
of 1953, It will furnish a link between the potentially rich ogricultural area 
of the Asir and the Southern Hejaz and the populated areas of Taif, Mecca and Jidda, 
The road would not duplicato the Jidda - Jizan road as the high escarpment to the 
east of the coastal pla‘n makes lateral roads from the highland area to the coast 
almost impossible to construct, The egricultural produce of the interior would 
therefore of necessity be transported on the interior road from Abha to Taif, 


Additional technicians would have to be furnished from Special Economic Aid 
funds as POA personnel, already working at maximum capacity, would require aidi- 
tional assistance 10 coutribuce to the effective and productive implemontation of 
the project, 


— 
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October 30, 1953 
OFFICIAL © INFORVAL 


Mr, Harland J, Corson 

Director, United States of America 
Operations Mission to Saudi Arabia 

¢/o American Bnbassy 

Jidda, Saudi Arabia 


Attention: Mr, Taylor 
Dear Harland: 


nm, 
Tams we have not given you more information as to the status 
of grant aid s for Saudi, As indicated in a recent letter 
this p ed down due to two things, (a) the battle going on as 


to whether the program agreements should or should not be the obligating 
documents, and (b) the reorganization of the General Counsel's Office, I 

have gotten the whole thing sorted out as far as the Legal Division is con- 
cerned, Once the fund authorization is approved, there will be a cable coming 
out authorizing negotiations and that program‘pro ject agreements are to be 
prepared in conformity with instructions contained in TCA Manual, Vol, 1, 
Section 321, dated September 1, 1953, It is hoped that these instructions are 
available in your office, In case they are not, we are sending you a set under 
separate cover, I may be optimistic about the above instructions since they 
specifically provide that agreements can be obligating documents, As I say, 
however, I am past the legal but still have to get the following 
clearances: State, Gardner; ler, Murphy; Operations, FitzGerald, It 
is obviously impossible to enter into negotiations until such time as the 
money is allocated, This operation has been standing still since Taylor left. 
I think now, however, I have gotten it on the tracks, and asouming that no 
snags are hit, should get reasonably early results, 


When authorized to negotiate the program and project agreements, 
feel perfectly free to use the obligating feature if the prorram can be most 
effectively prosecuted with this device. You, of course, in this will need 
to leave sufficient leeway that, if the final decision ie mde that they 
cannot be obligating documents, you have room to maneuver, If the agreements 
do contain the obligating feature, please provide sufficient and adequate 
Justification in their transmittal, I will attempt to carry the ball in 
getting them approved, You will note in the TCA insteuctions that obligating 
documents mst have prior approval from Washington before they can be executed, 
You may rest assured that I am leaving no stone unturned in the expediting of 


Sincerely yours, 


2217272 
Septomber 22, 1953 


Now: 79 
Recelveds sopterber 23, 1953 
9330 AM 


. 





Regarding Gnb tel 107. For your informet ion Department and FOA 
Sympathetic to scope and type program submitted ond will reserve 
: $3,350,000 funds required, Ave heaving detailed duseussions with 
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in noar future. Will advise what further Information needed 
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= From Jidda 
1 September 12, 1953 
OSE ON SEPT. 11) en 
SAUDI ARABIA 


After the meeting assembled, Shaikh Abdullah said that the list of 
projects comosing the Saudi Arabian development program had not been 
completed, While the preparation of the list was being comleted, he 
would like to discuss one project in which the Saudi Arabian Government 
was deeply interested--the use of natural gas to mamfacture fertilizer. 
(The discussion of this project will be described in a separate memorandum). 


After the completion of the list of planned economic development pro~ 
jects, Shaikh Abdullah enumerated them one by one, including a brief descrip~ 
tion of each project. lt. Dunaway commented that it would be helpful to the 
United States Government if Shaikh Abdullah could also furnish more specific 
information regarding these projects and particularly their estimated cost. 
Shaikh Aydullah replied that he would make this information available on the 
following day. 


After Shaikh Abdullah finished his enumeration of the projects, My. Jones 
and Mr. Dunaway noted that he did not include the project concerning develop~ 
ment of water resources, Shaikh Abdullah's first comment was that there were 
not sufficient geologists available to carry out the necessary surveys. Mr. 
Dunaway referred to Shaikh Abdullah's letter of July 7, 1953, requesting United 
States assistance to carry out this project, and pointed ont that if it was 
decided to implement this project, additional geologists to the required number 
would be forthcoming. After further questioning, Shaikh Abdullah indicated 
that he was still interested in the project but that he had not considered it 
necessary to include it in his list since, in his opinion, it had been made 
known by his letter to My. Dunaway, 


Mr, Jones said that if it was determined that some Saudi Arabian develop- 
ment projects would justify the use of United States economic aid, it would be 
necessary that exneditious action was taken to execute them, The funds 
presently available to the Near East countries had been appropriated for the 
present fiscal year ending June 30, 1954. Consequently, once the projects had 
been mutually agreed upon, it would be necessary to commit the funds involved 
as soon as possible. 


It was agreed that a further meeting would be held on the following day. 
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YEVORANDUM OF CONVERSATION September 11, 1953 


PARTICIPANTS: Shaikh Abdullah Suleiman, Minister of Finance 
Abdul Aziz, Deputy Minister of Finance 
Mohammed Baharieh, Secretary to Minister of Finance 
Mr. Jones, Charge d'Affaires ad interim 
Mr. Dunaway, Acting FOA Country Director 
Mohammed Wassoud, Embassy's Arab Consultant 


SUBJECT? ECONOMIC ATD TO SAUDI ARAPTA, 


My. Jones said that he had requested the appointment with Shaikh Abdullah 
in order to disciss with him the economic aid program of the United States and 
its applicability to Saudi Arabia, He said that the 'nited States Congress 
had appropriated certain funds for economic development in the Near East 
countries and that these funds had not yet been distributed among the various 
countries in the area, The United States Government anticipated that there 
would be drawn up by the United States Mission in the various countries, in 
collaboration with the Government of the countries concerned, a list of pro- 
jects for which the funds might be expended. As the various lists of projects 
together with the recommendations of the various Missions were received in 
Washington, the Foreign Operations Administration and the State Department 
would review them and, on the basis of this review, make the allocation of 
funds to the particular Near East countries. The Embassy therefore would 
like to diseuss with Shaikh Abdullah, and with any other officials of the 
Saudi Government whom he mipht designate, projects in which the Saudi Govern- 
ment was interested in order to be in a position to submit its recommendations 
to Washington. Mr. Jones emphasized that it was envisaged that only those 
projects shovld be submitted which could be completely justified and for which 
the Saudi Government was interested to the extent that it would be willing to 
exfend substantial amounts of money for their execution, 


Shaikh Abdullah replied that the Saudi Government was very mch interested 
in obtaining American economic aid provided that it was effective aid, In this 
connection, he mentioned the Jizan project under which the Saudi Covernment 
was’to provide funds and TCA was to provide road-building equipment. While 
Shaikh Abdullah did not so state specifically, he implied that the United 
States aid in. connection with this project was not effective in view of the 
delay in the procurement of the necessary equipment by TCA. Mr. Dunaway then 
explained that TCA had already obtained about two-thirds of the equipment and 
that the delay in the procurement of the remainder was caused by the inability 
of the United States Government to authorize local procurement at a higher 
price than that prevailing in the 'Inited States for the equipment, Mr. Dunaway 
added that all the necessary funds had already been allocated and that he hoped 
that the remainder of the equipment would be obtained soon. 


‘Presumably as another examle of the failure of the United States to 
render effective aid, Shaikh Abdullah referred to the offer by the '"nited 
States to Saudi Arabia of certain quantities of dried milk and butter, He 
said that, while this offer was appreciated, an investigation had indicated 
¢ 
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wb the cost which would be incurred by Saudi Arabia in receiving this "free 

%" would amount to approximately $100,000 and that, in his opinion, it would 


~ to which the Saudis were accustomed, such as bread, rather than for food such 

as butter, the benefit of which to the Saudis would be marginal. Ir. Jones 
commented that when the Embassy was asked for its views with respect to the 
offer of dried milk and butter to the Saudi Arabian Government, it had doubts 

as to whether this kind of food would be of value to the country. However, the 
Embassy thought that the Saudi Arabian Government should be given an opportunity 
to state whether or not it desired this tyne of aid and had therefore suggested 
that the question be taken up with the Saudi Ambassador in Washington, 


Reverting to the general question of economic aid to Saudi Arabia, Mr. 
Jones said that if utilization of such aid in Saudi Arabia could be justified 
the United States would contribute funds for the execution of particular pro- 
jects and that, in his opinion, such aid could be considered as effective aid. 


Shaikh Abdullah then said that he would furnish the Embassy with a list 
of the economic projects which the Saudi Arabian Government hoped to carry out 
within the maximum period of ten years. Thus the United States Government 
would be in a position to review these projects to ascertain if they fell within 
the requirements for United States economic assistance. lr, Jones said that he 
would be very interested to receive information about the Saudi Arabian program 
for economic development but that he would like to emphasize the fact that even 
if Saudi Arabia could qualify for aid, the amount of such aid would be limited 
as the needs of other countries in the area had to be taken into consideration. 
Voreover, the philosophy behind the granting of aid by the United States was 
that such aid would be necessary to carry out the project. If the Government 
itself was in a position to bear all the expenditures for the execution of its 
economic development program, United States aid might most effectively be author- 
ized in other countries which could not afford to bear the comlete cost of the 
development programs, 


In reply to these observations, Shaikh Abdullah said that he thoroughly 
appreciated that the amount of United States aid to be made available would be 
limited, He also said that while Saudi Arabia wished to complete all the pro- 
jects contained in the list which he was going to give to the Embassy, it 
would be unable to do so within the foreseeable future unless it received help 
from outside. Ye said that the situation might be compared to building a house, 
Saudi Arabia would be responsible for the comletion of the greater part of the 
house but would like to rely upon the 'nited States to furnish a few of the doors 
and windows, Tn addition, the carrying out of the Saudi Arabian development 
program would be substantially delayed if aid from the Inited States was not 
forthcoming. 


The meeting was then closed and arrangements were made to meet again on the 


following morning at which time Shaikh Abdullah said that he would furnish the 
Embassy with a list of the Saudi Arabian economic development projects, 
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OF CONVERSATION September 13, 1953 
CIPANTS: (SAME AS THOSE ON SEPT. 11 & 12) 
: EQONOMIC AID TO SAUDI ARARIA 


Much of the conversation this morning was devoted to a discussion of 
subjects which are not directly connected with the United States economic 
aid program and will therefore be described in a separate memorandum, The 
portions of the conversation touching upon the economic aid program follow: 


Vr. Jones stated that at this time the United States could not make any 
specific commitments with respect to the economic aid which would be made 
available to Squdi Arabia and that therefore it could not exnect the Saudi 
Arabian Government to make commitments on its part. However, it would serve 
no purpose for the Embassy to submit recommendations regarding particular 
projects to Washington if the Saudi Arabian Government was unwilling to con- 
tribute a substantial portion, if not the greater part, of the funds necessary 
to carry out such projects, The E,bassy would therefore like to know if the 
Saudi A,abian Government was prepared to contribute substantially to the 
carrying out of the various projects which Shaikh Abdullah had enumerated 
previously, and particularly the water development project, the Jizan port 
development project, and the Abha dam project. Shaikh Abdullah replied that 
the Saudi Arabian Government had decided that all the projects which he had 
included in his list, including the ones enumerated by Mr. Jones, were needed 
for the country and that the Saudi Arabian Government would therefore be willing 
to contribute substantially for their execution, 
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suBsecT — Public Adwinistration, Bulletin: National Organization for 
the Conduct cf liconomic Development Programs. 
REFERENCE ~ 


1. ‘ttached are five copies of the revised International Institute af 


\daininistrative dolences document: "National Organization for the Conduct 
of eoncaic Devolopnent v’rovrams", originally sent nost missions in June 
1952. This paper vas prepared for use in conection with the september 1953 
Congress of the ILAy in Istanbul which responsible governnent officials fren 
nost FOA countries are attending, The document will later be published in 
the series of bulletins on public acuinistration problems prepared by the 
ITAS for the United Nations, Bulletins in this series have previously been 
sent, nost nissions. 


2. Please arrange for copies of this docunent to reach host country of 
ficial: concerned with orgenization for economic development. 


" participating country 
POA~225? 3. Sonments offityofficials and mission weleomed prior to October re~ 
vision “ollowing discussions of this docunent ot Congress in Istanbul, 


: participating ¢ 
4. Additdonal copies for use by mission personnel or {pe Bot theta nay 
ve secured throush FOMV\i. STASSEN 


OTHER AGENCY 
CR TECTO CIRC 
STA USRO, oer Give to Oslo 3 AUEABASSY,Caivo 3 MIFMBASSY,Nangoon 
Bg) sinc to Vienna 3 IC to Lishon 3 AUAASSY, Addie 3 AMFsIMASSY,NewDolht 
6} “00 to Brussels 6 STC to Ankars Ababa = 3 AMHUIBASSY,Djakarta 
¥| 826 to Copemhagee Si to Lonbn 3 AUEIBASCY,TelranS ALI !BASSY, Karachi 


EC to Bonn GNC to Belgrade 3 ALLUBASSY, Baghdad 
WG to Yards OTH) to Saigon 3 ADDL ISA SY,Amman 
Wit to /.thens STEM to Bangkok 3 AUTMBAGY , Beirut 
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SECURITY INFORMATION 


TELEGRAM RECEIVED 
. 2707002 


FROM: SECSTATE WASHINGTON DATE: August 26, 1953 
No: Sireular TECTO 39 
Reced.: August 27, 1953 

CODE: CONFIDENTIAL 4330 PM 

Calcutta pass Katmandu. 

evel of aid proposed for FY 1955 budget estimates, 

I. In submitting proposals for technical cooperation and 

special economic aid programs in FY 1955 you should be guided by 

following general policies (See also TECTO Circulr A-23 dated 

August 18 to Neads, TECTO Circular 4-25 dated August 20 to ADS, 

and memo DIC 206 dated August 14 to IIAA countries,): 

A. Technical Cooperation Programs, 


1. You have already been cabled tentative FY 1954 country 
program figures authorized discussion with local government officials 


+ and development current operating programs. FY 1955 programs should 


be submitted on a "requirements" basis but bearing in mind the 
President's desire to reduce expenses and balance the IS budget, 

You should, therefore, asswne that FY 1955 program your country 

will be no greater magg magnitude than the FY 1954 "planning" figure 
and that so far as appropriate it will actually reflect some reduction 
in total, In particular, individual sub-activities should ordinarily 
show definite decline as progress of operation begins achieve 


program objectives, 


2+ You my, however, submit separate recommendations for 
augmented FY 1955 programs when considered required by situation and 
US policy interests, In all such cases particularly full justification 
must be provided - both in terms of US policy considerations and of 
specific need for particular increase in activity proposed, 


B. Special Economic Aid 


1. For India and Pakistan you should assume new appropriations 
will be requested through FY 1956 continuing present magnitufle aid, 
Any larger figure should be presented as separate and supplementary 
proposal and only to extent supported by powerfully compelling justi- 
fication, You are asked particularly consider possibility of making 
greater of loans to accomplish purposes for which special economic 
aid sought and to comment in detail on such possibilities, 


CONF IDENT IAL 
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0 0 


SECURITY INFORMATION 
CONFIDENTIAL 


For Near East countries not yet possible indicate country planning 
figures of special economic aid for FY 1954. Separate FY 1954 
instructions will be transmitted as soon as Washington decisions 

can be made. Appears probable that total proposed for FY 1955 should 
not exceed $135 million appropriated for current year; but whether 

in fact considerably larger or smaller figure will eventually BE 
proposed to Congress must depend large part on successful utilization 
of present funds to achieve stated technical economic objectives 

for Near East area as whole. 


TI, In all FY 1954 and FY 1955 program planning emphasized that you 
should particularly seek to make appropriate use of surplus agricultural 
commodities under Section 550 of Mutual Security Act as already 
directed in above reference communications, In the case of India, 
however, special care should be taken to comply with the cautions 

of the reference airgran, 
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Jidda, Saudi Arabia 


duly 21, 1953 


3283 s 2 j 
ai By 
sie ig] 
i293 gay i Fil 
yids3 aga 2? 
AH r ; : hi 
nb eiin th 
ait yea fl i if 
i . i 14 
Ht aie ES fib E 
Le Vie Hi Seer 


activi 
been 
4 our total 


F 


a 


ne ee ea ial 


Hil my ree LP ct a Hin Ae ' 
ei Meat i Hi 

: § BbggiPiablet) 4192) 333 

at Hf feat HOHE 





aii +i 533 s 
ie GT 
at it sree etn ik 


«3. 


ii agih a 
a HH angtlyit Hi : 


5" 


3553? 
Bi 
eH He 








gEe3 
Pre 
dastti: 


i 
fell | 


325 , 
esiitifis 





copy : Pe art, 
0 pF ot 
ATR POUCH SECRET nt _ 

Security Information 


AMEMBASSY, JIDDA 25 
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July 11, 1953 


Fmbassy's Despatch 387, June 18, 1953 Sa a 


SAUDI GOVERNMENT'S REQUEST FOR ECONOMIC AID. 
—— al “togitl 


There is enclosed a translation of a letter dated July 7 fron Shaikh 
Abdullah Sulaiman, Saudi Minister of Finance, to the Acting Director of TCA 
in Jidda, Mr. John A. Dunaway, It will be observed that Shaikh Abdullah 
requests on behalf of the Saudi srabian Government that additional economic 
assistance be given by the United States to Saudi Arabia. He also lists 
several developmental projects forwhich such aid would be utilized, including 
water development, the Jizan harbor development project, the building of a 
road network to connect agricultural areas with the chief towns in the northern 
part of the country, and the establishment of a chemical fertilizer project. 


The Department will recall from the Fmbassy's despatch 387 that the 
Embassy expressed the view that water development was the most promising of 
the projects for the utilization of economic aid for this country. The con- 
stmction of a dam at Abha and the Jizan harbor project were also considered 
to have merit. The Subassy doubts, however, that the construction of a 
chemical fertilizer plant, woich was proposed in Shaikh Abdullah's letter, 
is the type of project to be financed from a grant for economic assistance, 
In this connection, Shaikh Abdullah, in a conversation with the Acting TCA 
Director on July 7, furnished additional information with respect to the Saudi 
views on the implementation of this project. He stated that he was seeking 
the services of an American company to construct and operate a plant for 
the utilization of natural gas for the production of fertilizer and suggested 
that 20 per cent of the capitalization might be advanced by the Saudi Yovern- 
ment, 20 per cent by the American company and the remainder obtained from bank 
loans, On the basis of two reports prepared on this project (one by Aramco 
officials ani the other for the FAO) which have been made available to TCA, 
it seems that a capital of at least 50 million dollars would be needed for 
the construction of a plant of the optimum economic type. Both the Mlbassy 
and TCA are not in a position to comment definitively either on the economic 
feasibility of the project or the suggested plan of capitalization. 


The Embassy reiterates its request that the Department consider sympa- 
thetically the inclusion of one or more of the projects described in the 


ec: Dhahran 
Dept: Pls pass Arab Caps 
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Embassy's despatch 307, and also in the enclosed letter from the Saudi 
Minister of Finance, in the proposed economic assistance program for the 
Near Fast area, The mbassy would be glad to furnish any additional infor- 
mation on these projects which the Department may need in its consideration 
of an economic assistance program in Saudi Arabia. 


J. Yefferson Jones, ITI 
Charge d'Affaires ad interim 


Enclosure: 
+etter dated July 7, 1953. 


Kingdom of Saudi Arabla 


Ministry of Finance 


Jidda 


July 7, 1953 
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Mr, Dunaway -2- July 7, 1953 


con’ the recommendations and suggestions 


deep 
of our common danger and hazards, 


The water projects contemplated by the Saudi Arabian Government 
inelude finding nev sources; conservation of present water supplies; 
establishing regulation vorks, dams, reservoirs, ete., in 
accordance with the recommendations of the American experts and the 
experts of the international missions in Gizan, Abha, Riyadh, and 
other districts; and exploiting this water in the best manner 
advantageous to all Saudis without discrimination, 


gE 


Next to the water projects in importance, comes the Gizan Port 
Development Project and the building of « net of roads to connect 
the agricultural areas with the principal towns in the north, These 
tvo projects have a far reaching effect on the agricultural production 
and its growth and, in consequence, the reduction of foreign imports 
and the establishment of an economic revive) both rea] and everlasting. 


Beonomic assistance is also needed for building roads that will 
connect the Asir with the coastal plain,and ‘bha with Taif, as these 
roads are of vital importance to one of the most densely populated 
areas in Saudi Arabia. They are also important to the Hejas, the 
district of great religious consideration where thousands of Moslem 
pilgrims congregate annually to perform pilgrimge rites in the 
Holy City, 
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UNITED STATES OF AMERICA 
TECHNICAL COOPERATION ADMINISTRATION 
Jidda, Saudi Arabia 


MEMORANDUM June 22, 1953 


TO: John A. Dunaway, Acting U. S. Director of 
Technical Cooperation in Saudi Arabia 


FROM: G. W. Ferguson, Chief, Health and Sanitation Division 


SUBJECT: Economic Development Council for the Middle East A, W ‘ : , 


About June 11 you mentioned to me that the Ambassador was going 
to Beirut to attend a meeting of Middle Eastern Ambassadors to discuss 
the plans for economic development in the Middle East. On June 13th 
I went on leave. 


On June 16 I stopped by the office to pick up mail and we had 
another little chat. You informed me that the Ambassador wanted some 
proposed plans for economic development of Saudi Arabia and that Mr. 
Betzig, Mr. Brown and Mr. Edens had presented ideas, but that Brown's 
plans and ideas were the only ones that fulfilled the requirements of 
the Economic Development Council. 


It would be appreciated if the Division of Health and Sanitation 
could receive some written information or instructions from this Council 
or from someone, so that we could better understand what type of pro- 
jects would be accepted for consideration. 


Since the health of a people has considerable effect on their 


economic development, it seems quite possible that this Council would 
welcome some projects concerning public health, 


GWFerguson;0 







June 16, 1953 
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} 
Department's Instruction 9, May 27, 1953. 
In accordance with the lepartment's request, the jmtassy submits its 
coments on the reference despatch, particularly concerning projects that 
would, it is belioved, warrent investigation in Saudi .rabia, 


ECONOMIC AID TO THR NEAR EAST. 
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The 


couse we want something which we believe would be in our om interests, What 
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In the second place, we shonld like to venture @ word on the question 
of comparative needs in assistance policy determination, is we understand 


it, there are two needs to be considered in the determination of assistance 
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we have found that these considerations come up 
cussions of assistence to Seudi Arabia, we have taken the liberty of using 
this otcasion to attempt to put them on record, 


ment, the Jizan harbor and the Atha dam are al) attractive projects which 
have been well studied and deserve consideration, 


Of these projects, water development is, in our opinion, fer and away 
the nost promising. To begin with, the ides generated with the Saudis then- 
selves; it has been actively stimulated by both the Crown Prince and the 
Minister of Minance; the Saudis are willing to contribute Liberally to it; 
and it is directed specifically to improving the Lot of the people in Various 


subject but, for convenient reference, there is enclosed a letter addressed 
to the Saudi Deputy Minister of Finance by ur. Glen F. Brown, Chief, Natural 
Resources Division, TGA, outlining a program end enclosing an estimate of 
cost for the first year based on the assumption that no outside assistance 
would be rendered, in discussing this project further with Hr, Brown, he 
observed that basic exploration had already veen done in the eastern part 
Gountry (Al Hasa) by Aramco but that a great deal remains to be done 
areas af the central platean (Nejd) ant the west coast (Asir, liejaz). 
He added that two sources of water hold promise: firstly, fossil water in 
the limestone fringe of the shiald running from Najran to Duwadai, Anaigea 
and Puraide in the northwest, and to Hail and i/iema in the northeast, about 
les of Wejhy secondly, water in deep gravel beds of wadis which 
Rakes ite way underground toward the sea. According to Brom, the minima 
period during which such development could be properly carried out would be 
three years, with special exphasis on photographic mapping and exploration 
at the beginning of the period, whereas the developmental aspect would in- 


throughout. Mr. Brom said he had not developed cost estimates for the 
second and third years but that the totel for the three years night be ex 
pected to run between 12 and 15 million dollars. This, however, was only a 
rough guess, 


As regards the possible amount and charecter of our participation in 
this project, it wuld be our suggestion that we participate on « joint 
fund basis and thet our contribution should be in the fora of a luap obli- 
gation for a three year period in a fixed amount epproxinately one-half of 
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stopped in the event that suitable standards were not maintained. 
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For genoral reasons outlined in the first part of this cespatch and 
ty Finance Minister 


also becaw: of the inherent aerits of the projects mentioned, the Davassy 
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recommends that the Department teke 
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Enclosures: 
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TECHNICAL COOPERATION ADMINISTRATION 
American Snbasay 
Jidda, Saudi /rabia 


april 13, 1953 


RLF. Deputy Finance Winister 
ingrlom of Sendi Arabia 


In accordance ith the request of 4.B, Pinance Minister and our dis- 
cussions, T mbmit eo plan for an expanded water developnent progran aimed 
eventually at furnishing stock water to ranlering tribesnen and at helping 
agricultural developments for settlements, In the preparation of these 
suggestions, | have hat the cooperation of the Arabian American 011 Company 
and of Ur. "uneway, Acting Country “irector for TCA. ‘There has also been 
sone discunsion with Mr, Charles iivck of Yorrison-Knudson Company, Yr. George 
“lson of Michael Saker Company, and wonders of tho Oeological Survey in 
Arabia with me, The recommendations are uy own, 


‘the nest efficiaat wey to accomplish such « progras rewires four steps 
or stages with adequate financing of each stage. These are: 


1. Aerial photography ap outlined in the letter of Mr. Robert Smith, 
Vice President of Aero Service Corporation, to you on “arch 9, 1953, 

2. Geologic and hydrologic mapping while obtaining ground control for 
the aerial photography. The preporation of mosaics by the photogrammetric 
contractors would follow ns rapidly ae field parties could determine the 
astronomical positions. 

3. Bxploration and test drilling. 

kh. Development drilling; installation of pumps and woters, and finelly 
naintenance of pumps and engines, 


The first step is adequately discussed in Hr, Smith's letter, The price 
estimate seem fair when compared to existiny contracts, And in view of 
Aero Service Corporation's long experience with operatin, conditions in 
Smdi Arabla, they could probably do the job as quickly and as satisfactorily 

also protected security of the photography in 
their Philadelrhis plant where the pleguret cid aosaics should be prepered, 


requires rk by trained geologists and 
engineers, ‘nfortunately, adequately trained and experienced geologists 
and hydrologists specialising in desert water supplies are scarce. It would 
be necessary to thoroughly canvass tie professional fields and perhaps begin 
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two radio oper @ generel aanager or contracting oificer to see tiat 
the drilling ong are carried on in a satisfactory manner, ond sone 
adeinioreidve assistants sould be needed. As the program cevelops the 


for the Sadi Government gc, to insure the effectiveness of the technical 
steff of geologists, he should be in tne technical office as lisison be- 
tween the aclentists and the drilling contractor, The use of radios would 
greetly facklitate this work, Sone of the exploration ¢rilling could begin 
in the Piyedh region in onler to utilize it for the seerch for additional 
water for the cupital city, 


The fourth step, driliing of development wells, could be handled in the 
sae manner as the explorstion drilling but it might also be sutmitted for 
bids on 2 footage basis, utilising the exploration driilin, for precise in- 
structions 28 to. depth, length, sad position of screen or slotted pipe and 
well diweter. The installation of pumps aml power es well ar the mainten- 
ence of the puaping t could be handled oy fixed fee contractors, 
installing the type of eqipaent iret eventually ioeal people could learn 


Any extensive grountmster development in Saudi -ravig ould be studied 
the viewpoint of Moslem law and control so that water be not wasted 
nor withdrawn to exhenstion or to salt weter encroachment, 


Attached is en estinate of cost to your Covernnent, {his mount should 
be set aside and nate avallavle at the time thot the money would be needed 


by the contracters. lalays cause excessive increases in cost. and these 
figures are based on the condition thet there will be no delay in financial 
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Attachaent 
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The problem of developaent of the Jisan harbor renains to be solved. 
A few prejiminary surveys of « reconnaissance nature have been made by 
the Baker engineers and by the FAO engineers, although the harbor is out- 
side the field of responsibility of FAO, These surveys show that sone 
simple improvements of the harbor could be made by construction of a 
omall pier or jetty at a rather low cost. Such simple improvements could 
serve the immediate needs, but are believed to be insufficient needs which 
would arise fron large scele developnent of tre South Tihama area, 


Tt is therefore requested that the Unived S:ates Jovernment consider 
a cooperative project of development of the Jizan harbor in two stages: 
(1) survey, planning, and constrction of a small pier or jetty; (2) survey 
and planning for future development of the Jisan harbor to proceed with the 
economic development of the South Tihana besin in order to meet the needs 
of the basin as development progresses. Av the execution of phase one of 
this development progran is urgent, it io requested that consideration be 
given to the undertaking of this project as rapidly as possible, For your 
information, we are enclosing w copy of the cost estimate and inforwtion 
on possivilities of constrection saterials near Jizan City, which was pre- 
pared through the courteousies of the PAO Mission, 


Navcral Resources Nevelopment basic to igroving Ayricul vure 


We de Edens, Chief, Agriculwure Division 
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UNITED STATES OF AMERICA 
TECHNICAL COOPERATION ADMINISTRATION 
American Embassy 
Jidda, Saudi Arabia 





MEMORANDUM June 13, 1953 


TOs Mr. John A. Dunaway, Acting U. 5. Director 
of Technical Cooperation in Saudi Arabia 


FROM: Edward Betgig, Acting Frogram Officer 4D 
SUBJECT: Proposed Projects for Saudi Arabia - TCA 
Economic Development 
1, Qatif -- Drainage, Tidal Gate, Land Leveling Project 
Extent cultivated - 12,000 acres 
1,000,000 date palms 


Potential truck garden area - variety planting if 
water table lowered and land leveled. 


Cost: $75,000  - Pilot works in drainage and tidal gate, 


2. Dammam -- land Survey, Drainage, Tidel Gate, Land Leveling 


New land being brought in, abundant water, center of 
growing industrial complex - Dammam, 1 Kebar, Dhahran, etc. 


Cost: $75,000 
3, Hasa Oasis (Hofuf) -- Land, Water Use, Drainage, Sand Drift 
(now has 27,000 acres) qontnod, Wel? Drilling 


Reported excess winter water to be used on new land 
(perhaps 1-3,000 acres) to grow wheat, 


Gost: $200,000 
4. Abha -- Storage Dam 
Costs $500,000 (mech of this to be borne locally) 
TCA $250,000 





-2- { 


5, Qizan Harbor Improvement | 
Cost: $100,000 (7) 
6. Natural Resources - Aerial Survey | 
Cost: $2,000,000 
| 7, Natural Resources - Expanded Water Frogram | 
$500,000 re 
8, Natural Resources - Expanded Mineral Survey 
$100,000 
9, Kharj - Riyadh - Land Leveling Demonstration 
$75 ,000 
10, Yenbo Harbor Improvement 
Cost: $50,000 - Survey and initial works 
11. Fertilizer Plant - Further engineering report - Study of 
financing 
Cost: $50,000 
22. Pilot Plant - for new techniques distillation salt to fresh water. 
$100,000 
13, Qizan Land Development -- Shift from FAO to TOA technicians - 
Begin pilot projects 
Costs $200,000 (2) 
1. Roads - Survey -- Darb-Abha, Abha-Jidda 
Costs $200,000 (7) 


15, Conduct survey of potential small light industry - materials 
available, etc. 


Cost: $100,000 





Navural Resources Development basic to imroving Agricul ture 


dohn A, Dunaway, Acting U.S, Director of Technical 
in Saudi Arable 


Cooperation in Saudi Arabla 
We d. Edens, Chief, Agriculture Division 
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the irrigation system, The estimated cost of this is 
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Sent Dept. $98 from Jidds, 


— \be 


June 1, 1953 
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Possibility for not ruling out additional program not suf- 


ficiently definite for intelligent planning. 


ae 


4-A. Comparison SAG with other operating budgets prima facie 


evidence aid based on considerations other than need, comparative popu- 
lation, general level of culture and inherent difficulties, Comparison 


omits additional grants for direct eoonomle aid and special projects 


Israel, Iran, fgypt 
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JADunaway, 








(1) What is the military, political and sconomis significance to 
the United States of the area? 

(2) What are U.S. objectives, military, political and economic 
in the area? 

(9) What is general U.S. poldoy in th» area, vhat, if any, is its 
strategic plan, and how do the proposed aid programs fit into that plan? 
With Hespest to ech Jountry: 

(4) What 19 the military, political and economic significance to 
the United States of the country? 

(5) What are U.S, objectives, military, political ani economic in 
the country? 

(6) What 4s gonoral U.S. poldoy in the country? 

With Respect to Lech Joumtry Neceiving Military Ald: 

(7) What are the presise objectives, both military and political, 
of the proposed military aid program? 

(@) What are the force levels required to achieve these objectives? 
What are the equipment requirements? 

(9) What doos the country now have, and what 2an it be expested to 
do for itself? 

(10) What hae been accomplished by our military ald program to date’ 
What is the progress to date on deliveries? 


(11) What are the components of the proposed program’ 
(12) What are the delivery prospects, realistically? How mush 1s 
to be gained by securing additional obligational authority in FY 1953? 





QO  arvaay ! ay 





(13) How much of the total task of achieving our objsctdves will be 
accomplished in FY 1953 and how much will remain to be done, in concrete 
terma and in terms of dollars? What is the plan for the future? 

(14) Why would a smaller program for FY 1953 fail of meeting U.S. 
objectives and why would a larger program be undesirable or unnesessary? 

(15) Whet would be the consequence of not providing military aid 
for the country in FY 1953? 

(16) How does the military aid program fit into other ald programs 
for the country? 

With Reoneat to iach Country Receiving Soonomie iid: 

(17) What are the basic military and/or political objectives of the 
proposed economic aid program? 

(18) What are the current political, social, and economic conditions 
which militetemms strongly against the achievement of these objectives? 
(It may be appropriate to anever by areas within the country). 

(19) What is our plan for remedying these conditions and over vhat 
pertod of time? Doseribe specifically the various economic goals sought 
to be achieved in that period — 0.”, X% improvenent in average invome, 

Th improvement in literacy, eradication of 2 disease, ete., etc., -— and 
the progress expected in FY 1953, 

(20) If possible, indicate to vhat extent achievement of the eaonanis 
goals st forth will reprogent ashiovenent of the basis military and political 
objectives referred to in (17), 

(21) What hav» eoonomic aid programs to date accomplished? 

(22) In the proposed program what 1» assumed with respect to completion 
of the FY 1952 program during FY 1952? 











(23) What are the components of the proposed program? Give bost 
descriptions and statistical summaries available, by major project categories, 
and by needs for technical experts and principal cormodities. How mich will 
rocipiont country contribute, financially miiPhorvice? 

(24) How ‘s ‘tteproposed program related to the military aid program 
to the country, ‘f any? What portion of it is "desigmed to sustain and 
inorease (the country's) military effort" (MS. See, 503)? 

(25) Will the value of the present proposed progran be negated if aid 
is discontinued in the future? 

(26) If the country is in a comfortale doller position, vhy ie doller 
assistance necessary? 

(27) If dollars are needed to cover local costs, why? 

(28) What provision is mate, if any, for loan assistanceiiiider this 
program (Seo, 522 of M.S.4.)? 

(29) How ie the proposed program related to prospects for private 
investment, Bx-In Bank and ISX) loans, UN and othor noneU.5. technical 
assistance programs? Why would these sources not have filled the noeds 
to be met by this program? 

(30) How does this program fit into other progrems in the area and, 
vhere relevant (e.g. Indochina), in other areas? 





Mey 28,1952 





(Proposed bo ieds agreement re Program Direction and 
Eegonomic Development) 


ARTICLE I 
Reference is made to Article I, Section I, of the 
Point Four General Agreement for Technical Cooperation 


signed by the representatives of the Government of the 


pa 


Kingdom of Saudi Arabia and of the United States of ' 
America at Jidda, January 17, 1951, which provides 
that subsidiary understandings may be agreed upon by 
duly designated representatives of the Kingdom ‘of 


Saudi Arabia and of the Technical Copperation 
Administration of the United States of America, 
ARTICLE II 


In order to coorfinate and expand the program 
of technical assistance and economic development 
in the various fields agreed upon, the immediate 
representative of the Technical Cooperation 
Administration in Saudi Arabia shall be the United 
States Director of Technical Cooperation in Saudi 


Arabia, He and his staff shall be a part of the 





eo eee 
diplomatic mission of the Government of the United 
States of America in Saudi Arabia, and shall share 
fully in the privileges and immunities enjoyed by 
that mission and its personnel. 
ARTICLE ILI 

As a means of fulfilling this program, the 
Technical Cooperation Administration shall provide, 
within the limits of available funds, for the 
following: 

a, To furnish the Director of Technical 
Cooperation and such staff members as are necessary 
to carry out the work of program direction and 
economic development. The Birector and other 
members of the staff shall be selected and appointed 
by the Government of the United states of America, 
but shall be acceptable to the Government of Saudi 


Arabia, 


BELIEVE 
Nor 
APPLICATE 


upon, The Government of the United States of America 
will pay the salaries and allowances of these 
personnel as well as the cost of their travel and 
transportation of their personal effects to Saudi 
Arabia and return, in accordance with the laws and 
regulations of the United States of America, 

4S bxxxfexprovide, to an extent subsequently to 

be agreed upon, for the in-service and specialized 
training in the United States of Saudi Arabian 


leaders and trainees KMMAXAR 
b. To supply,to an extent subsequently to 


be agreed upon, equipment and materials necessary 


aie > 


to the effectiveness of the work of the Director and 
staff members, but not obtainable in Saudi Arabia, 
ARTICLE IV 

The Government of Saudi Arabia, in order to 
bear fair share of the cost of program, agrees to: 

a. Provide suitable housing accommodations and 
furniture, office space and equipment, secretarial - 
‘interpretor - translator and related assistants 
necessary to the successful implementation of the 
program; 

b. Pay costs of land, building, lmprovements, Probobl, 

we 
local materials and labor necessary to the effective- 
ness of the ax work of the Director and staff; 
¢. Provide transportation within Saudi Arabia 


% 
of Director and staff(as well as transportation) (Costs 
to and from the United Statés of America of Saudi 
Arabians nominated under Article III,paragraph 8) 


@ os > 


ERTJEXKE 

d. Assign appropriate (technicians)(?) i 
whatever other Saudi Arabian staff are justified 
by the program to work with the United States Diredtor 
and his immediate staff. 

ARTICLE V 

It is understood that the implementation of the 
project shall be governed by the terms of the above - 
mentioned General Agreement, Technical Cooperation 
Administration, 

This understanding is to be effective for a 
period of three years from the date of signature, or 
until one month after either Government shall have 
‘ given notice in writing to the other of the 
intention to terminate said understanding - whichever 


4s earlier. 


This understanding is prepared in duplicate and 
Signed at the Ministry of Foreign Affairs on 


of 19 


> 


(Samuel Ss. Stratton) ( H.R.H.Prince Faisal) 


U. S. Director of Technical Minister, Foreign Affairs 
Cooperation in Saudi Arabia Kingdom of Seudi Arabia 
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MEMORANDUM OF UNDERSTANDING 
BETWEEN THE 
GOVERNMENT OF THE UNITED STATES 
AND THE 






AE 


EBetzig 
May 21, 1952 


GOVERNMENT OF SAUDI ARABIA 
COVERING TECHNICAL COOPERATION IN THE FIELD OF 
PROGRAM DIRECTION AND ECONOMIC DEVELOPMENT 


Antz 


Reference is made to Article 1 of the General 
Point Four Agreement signed by the representatives 
of the Government of Saudi Arabia and of the United () 
States of America at Jidda on dnuary 17, 1951, which 
provides that subsidiary understandings may be agreed 
upon by the duly designated representatives of 
Saudi Arabia and of the Technical Cooperation 
Administration of the United States of America, 

In order to ‘oniesaone and expand the program of 
technical assistance and economic development in the 
various fields agreed upon, the immediate representative 
of the Technical Cooperation Administration in Saudi 
Arabia shall be the United States Director of Technical 
Cooperation. He and his staff shall be a part of the 
diplomatic mission of the Government of the United 
States of America in Saudi Arabia, and shall share 
fully in the privileges and immunities enjoyed by 


that mission and its personnel. 


bat DL 


As a means of fulfilling this program, the Technical 





y Cooperation Administration shall provide, within the 
limits of available funds, for the following: 

& The Director of Technical Cooperation and 
such staff members as @@@ necessary to carry out the 
work of program direction and economic development, 

‘\ .The Director and other members of the staff shall be 
: ‘selected and appointed by the Government of the United 
States of America, but shall be scene to the 
Governnent ! Saudi “Ara Th “Government of 
« Saudi avai wLi_mske available at its expense Jnr frtlesns § ; 
A. > data ieshine accommodations and furniture, office 
space and office equipment, stenographic-translation _ 

\yservices, trensporetien-te-Sendt-aratia, and Saudi 

Fae Arabian Government personnel or professional group 
a people when necessary. } 

& It is understood that the implementation of the 
agreement shall be governed by the terms of the 
above-mentioned General Agreement for Technical 


Cooperation, 


EBetzig 
May 21 52 
Page 3 
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This understanding is to be effective for a period 
of three years from the date of signature, or until one 
month after either Government shall have glven.notice 
in writing to the other of the intention to terminate 
said understanding, whichever is earlier, 

This understanding is prepared in duplicate and 
signed at the Ministry of Foreign Affairs on 


of (se 
amuel S, Stratton ( "y 
U. 8. Director of Technical (TTTLE) a | 
Cooperation in Saud! Arabia for the | 
for the : | 


Technical Cooperation Administration Ministry of Foreign Affairs 
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GOVERNVNT OF 
1OR A 





F COOPERATIVE’ PogRiY oF SCOW'MI DEVELOPHSNT AND TOCRNICAL 

| ASaTen nen IN PY 1962 

h The Government of | _ ond the Government of the Uniced 
| . 


Stetee of America agree at follows 
ARTICLE = 

Pursuant to the Gentral Agreenen: for Meonomle and technical 

Cooperation and Aesiatnnce signed by ‘ae two govern nents at 


and to the request of the 





\ COD “<" 7 om ere ——— 2 -o 

‘“ 

| Government of __ _.___.» & coaperative progmm ta ageioulturs, 
education health, ets. ehall be init.sted in : 


The objectives of this cooperative progr-m are to maintain 
and strengthen the scourity of the two governvents, to promote world 
peace and international understanding an rood will, and to further 


the general welfare avi Yirendship of the peoples of 





and the United Statec; to furnish \eohnical and economic asaletance to 


the veople of for the general irprovenent and developmen 


Og ete ete ees 


of the economy in theas fields and to stioulete ané incraase the inter 








change between the two countrice o” knowledge, ekilis and jechniques. 
ASTIOLE UT 
i Lv | the  Governneat of the, fins 6 States of America, subject to 
| e terts and conditions preseribed by law (nia to arrangement) prov ‘ 





| r in the General Agraement for Doonoule and Technical \osistance 
‘aer 











Cooperation and in this Agreement, will furnish to the Govern 
economic and technical seaietance within the et ide 


ert reece cement 
) uiture, education and health as may be requested by At 













the United States of America will furnish a fie: 7 taff o 
—Asts to collaborate with (Alternative A) the !inistries of gr 
“Hecith, Fducation, ete.; or (Alternative B) Joint Reonoric nevelopuent 
Commission or Development Board, The field ‘taff shall be under the 
| direction of 8 Country Director of Technical Cooperation and shall be 


* 


of such size snd composition as the Government of the United States of 
America shall deem advisable. In cooveration with (Alternative A) the 
Ministries of Agriculture, Health, Faucation ete.; or (Alternative B) 
Joint Economic Nevelopuent Commission or Development Roard of — 
the approvriate mewbers of the Field Staff will develop and carry out 
activities of the following tyres: 

&. Studies ani surveys of the needs of = An the 
fields named in Article { above, the resources available, and the for~ 
Mulation, administration and continuous edaptation of a program adequate 
fo enable 89 et such needs. 

b. The initiation and administration of projects in these fields, 

CG Training activitles in these fields. 

d. The purchase of eyuipwerit, supplies and materials needed 
in carrying out the program jn es provided for in this 
Agreement, 

¢, The uae of other methods and means which may be conaidered 
appropriate by the two governmente for the accomplishment of this 
Cooperative program, 

ARTICLE ITT 

1, The tuo governments agree to establioh a Joint fund ina 
apecial account in | Bemk dn into which 
each party will denosit the contrib tione provided for in article IV 
‘and V of this Agreement. Expenditures shall be wade from such joint 
fund by drafte or checks signed wy the appropriate designated officer 


dn the \Inited itates Field Staff and the (Alternative A) wanisters of mn 
7 | 


‘Agriculture, Health, Miucation. ete.;-or (Alternative B) by the pirector — 
and for 


the Joint Commission or Development Roam in 














; ternative B). These eae 


‘vg Mreaex! ae re L 
, ignate the kind = werk to be done; shall make the al Location of 
Tr 
funds therefor; and ‘sball contain euch other matters as the parties 





desire to include. Upon substantial completion of any project a 
"eompletion agreement" shall be drawn up and signed ty (Alternative A 
or Alternative B) and the appropriate designated Steff Oficer, which 


— 


| shall provide a record of the work done. the costs thereof, the 

"problems encountered and solved, and related basic data, 

| 2, The appronpiate designated officer of the Field Staff shall 

| act as the direotor of the cooverative program in each field. This 
officer, with the concurrence of (Alternative A or Alternative 8) shall 

‘determine the general policies ani aininistrative orocedurea that are 

fo govern the cooperative program in his fleld the carrying out of 

projects and operations, the disbursement of and accounting for funds, 


the incurrence of obligations, the ourchase. use, inventory, control and 


disposition of proverty, the appointment and discharge of officers and 
Other personnel, the terms and conditions of their employment and other 
Adainistrative matters, purauant to authorities granted hia by the 


Director of Tuchnical Cooperation, 

S. All vontracts und other inatruments and documents of the 
Cooverative prograd in cach functional field relating to the execution 
of crojects rveviously agreed upon shall be Mgned by the Chief, The 
Pooks and records relating to the cooperative program shall be open 
at all times for inspection and awltt by authorized representatives 


of _.. and the United States. 


ae 





4. The Yirector of Technical Cooneration shall make an annual repor' 


“of the activities of the coonerative program to the Sovernment of | 






to the Governaent of the tintte’ States of America and other reports 
‘at Antervale which say be agreed on by the partion hereto, 


6, It Le contemplated 





rr , 


§. It is contemrlated that the projects to be undertaken 
cursuant to this Agreement will include assistance to, and 00- 
operation with, national and local government agencies in 5 
as well as with organizations of a public or private character. 

6. By agreement between (Alternative A) and the designated officer 
of the United States Field Staff or (Alternative B) and the United 
States Country Director, contributions of funds, proserty, services 
and facilities by either or both vartles, or by third parties, may 
be accepted for use in the cooperative program in addition to the 


contributions required under this Agreement. 






* | p will contribute to this cooperative 
programe | . ee a 

The funds nocessery to pay the salaries end other expenses of “a 
; the Anorican menvers of the Field Staf'?s and, in addition, fron the 





effective dete of this agreerent to ume 30, 1952, the United States 
of America shwll deposit in the joint fund special account the sum 
of in currency of the United States of America as follows: 


For projects in agriculture: 





For projects in health: j 





For projects in educations 


Por projocte in ete,s 





For projects in eto,s 





2, The Govornrent of for the varied from the 





effective dite of this agroenent through June 50, 1962 shall deposit 
in the joint fimd special acoount the sun df as follows: 
For projects in agriculture: 


For projects in health: 


Por projects in educetion: 


ae nn | oe eer 


For projects in ete.: 


os 


For projects in eter: 








&, Any of tho funds doposited by the United States in the 
special account shall be exchangod at the highest rete which, at 
tho tine the oxchansge is rade, is available to the dovornrent of 


the United States or its diplomatic and other expenditures in 








il 





ae 


4. Funds deposited by either party and not matched by the 
required deposit of the other party shall be returned to the 
contributor upon request. Subjoct to this provision, the 
balances of 911 funds deposited in the special account pursuant 
to previous agreements by the Goverment of and the 
United States, as voll es funds deposited pursuant to Article III, 
Section 7 of this Agreement, stall continue to be ovailable for 
the cooperative prosren during tho existonce of this Agresrent 
without regard to annual periods or fiscal yoars of either of 
the parties. All materials, equipment and supplies acquired 
for projects within the cooperstive program shall become the 
property of the Goverment of = == nd shall be used 
for the furthorance of this Agroenent, 

5. The Goverment of » in addition to the 
cash contribution provided for in Section above, ot its 
own expense nay appoint specialists and other necessary personnel 
to work in the cooporetive program; make ave ilable office soe, 
equipment, furnishings and such other facilities, materials, 
equiprent, supplies end servicos os it can conveniently provide for 
this program and rake available the general assistance of other 
government agencies of the Government of for 
carrying out this progren. 

6. Intoro:t rocoived on funde in the special account and 
incone from program operations and rom the sale of property or 
produce and eny other inefexent of assets of whatever nature or 
source, shall be devoted to the carrying out of the program and 


hall not ve credited against tho contribution of the Goverment... 


of or of the Goverment of the United Statos of 
Anorica, 

















wilt pene pe Paipaateiee of local currency in addition to the 
aid rendered by the Governrent of the United Stetos of America, will 
establish a svecial account in the Bank of in 





in the name of the Goverment of » hereafter 
called the “Local Currency Account", and will meke deposits in local 
currency to this account as follows: 

(a) The locel currency sco: ing to the Goverment of 
from the sale of comiodities or services supplied under this Agree~ 
nent, or otherwise accruing to tho Goverment of as 
& result of the inport of such commodities or isbriste, shall be 
deposited upon receipt of such looal currency. 

(b) If the anount deporited der subcaragmph (a) does not 
equal an amount of local currsncy cormoneurete with the dollar value 
indicated in the notifications of the cormoditiee and services 
made available vader this Agfeonont and in the ovinicn of the 
Goverment of the United States of Amorica anpoars insufficient 
for looal currenoy exponditures incident to the accistauce program, 
the Covernnent of __ 51811, whon roquested by the Govern- 
nent of the United titates of Amorica, deposit additicnal arouts 
of local currency, provided that tho total deposits shall not ex- 
eed euch commensurate value. Tae rate of oxohange to be used for 


the purzose of computing the corensurate value shall be tho par 


value for the agreed at such tine with the International 
Monetary Fund, provided that this agreed per wlue ie the single 
Pate applicable to the purchase of dollers for inports into 









___. +? any legal PN 
yeas whioh is thon applicable to imports into é 
The Goverment of 































may at any time make advence deposits 





in the Spevial Account which shall bo applied azainst subsequent 

requests for deposits pursuant vo this paregrapi. 

| 2. The Govermment of the United Stews of America will from 
time to time notify the Government of of its local 

! currenoy requirements for administrative expenditures incident to 

the furnishing of sssistance under this Agreonent and for expon- 

ditures inoident to the furnishing of technicel assistnace, and 

| the Goverment of wow, Nill thereupon make such sums eveil~ j 

| able out o! ony balences in the Special Avcount in the manner 

requested by tho Government of she United Stute of Americn in the 

notificati one 

5, The Government of __. mey draw upon any remaining 
balance in the local Currency Account for such ;urposes beneficial to the 
Goverment of enc connected with the purponos of 


| this Agreement as may be agreed to from time to time by the Govern« 





nent of — in consultation with the Government: of the 


United States of America, 


ARTICL: VI 

1, The Government’ of will cooperate by facili- 

Bi tating acquisition by the Un’ ted Stetes of America on reasonable 
commercial terms, no loge fovorsble than thoge provided to | 
nationals of othor countrice, of meteriele in which the United 
Staten of Amorios to aotually or potontielly deficient, giving 

due rogard to the rononsble roquirowonts of Uh ve 

for the donestto une and ccmmersial! Sigh Gt sok 








agreed upon between the Governments, 


ARTICLE VII 

1. The Govermnant of azroes to receive a Field 
Staff which will discharge the rasponsibilities of the Sovernment | 
of the United States of Americe under this Agrooment and upon | 
appropriate notification of the Sovorment of the United States 
of Arorica will consider this Field Staff and its personnel as 
part of the diplomatic miscion of the United States of America 
in the Government of _.. for the purpose of enjoying the 
privileges end innunitics azaorded to that mieeion and ite pore 
sonnel of comparanle rank, The Government of will 
further give full cooperation to the Field Steff inoluding the 

provision of facilities necessary for observetion and survey of 
the carrying out of this Afreenent including the use of assistence 
furnished under it. 

2, All the rights and privileges which are enjoyed by governs 
mental diviaions or egenoles of or by their personnel 
shall acorue to the American Piold Staff and to all ite personnel 
to tho seme extent to which they ere aveileble to suoh other 
government divisions or agencies or their personnel, Such rights 
and privileges s £11 also aocrua to TCA, with respect to Uhose of 
its operations which are related to, and ita property Whiok le to 
be used for the oowperetive program of agrioulture, 

Sy Any right, privilege, powor or duty conferred by this 

— Agreement upon vither & Minietor of tho Goverment of 


| 





(bP the Direotory of w Joint Cond svlon or Development Bound or-ther”™———rrnNN 





peas American Officer iu the Pield Staff may be delegated by = 





retein the right to refer eny matter to one enother for discussion ‘| 


and decision, The Government of shall tke the 
necessary steps to obtein such legislative and executive action 
as may be required to carry out the terms o! this Agreement. 

4, The Government of and the TCA recognize that 
it is in their mutual interest thet full publicity be given to 
the objectives and progrees of this cooperative progrem and its 
components and of tha actions taken in furtherance of that program, 
fin order to strengthun the sense of common effort which js essential 
to the achievement of tho objectives of this progrem, The 
Government of the sited States and the Government of 
agree to encourage whe dissemination of such informetion through all 


média of public infosnation, 


ARTICLE Vill 

This Agreement shall become effective upon signature by both 
parties ond shall ronoin in force through dune 30, 1962, miless 
previously temineted upon sixty doys notice in whiting by either 
party to the othor. Upen completion cr ;revious tenmination of 
this Agreement, the »selence of the deposits to the orsdit of the 
Joint fund epeciel aosnunt, unless otherwise agreed upon in writing 
by the parties horeto at thet time, shell be returned to the parties 


hereto in the proportion of the raspaotive contributions made by the 


Government of and the Government of the tinited States, 
ene. OY Of — 1962 at 





